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Muramoto Electron (Thailand) Public Company Limited and its Subsidiary
Notes to the financial statements
For the year ended 30 September 2023

4.  Related parties

Relationship with parent and subsidiary is described in notes 1 and 8. Other related parties which the
Group had significant transactions with during the year were as follows:

Name of entities Country of Nature of relationships
incorporation

Muramoto Industry Co., Ltd. Japan Parent of the group, some common directors

Muramoto USA Inc. USA Parent is major shareholder, common
director

Muramoto Audio-Visual Philippines  Philippines Parent is major shareholder, common

Inc. director
Key management personnel Persons having authority and responsibility

for planning directing and controlling the
activities of the entity, directly or indirectly,
including any director (whether executive or
otherwise) of the Group/ Company.

Significant transactions Consolidated Separate

with related parties financial statements financial statements
Year ended 30 September 2023 2022 2023 2022 Pricing policies

(in thousand Baht)

Parent
Sales of goods 2,188,452 1,951,745 2,188,449 1,951,743 Agreed upon
Purchases of goods 55,242 43,762 54,036 43,762 Agreed upon
Purchase of property,

plant and equipment 11,394 17,802 9,972 15916  Agreed upon
Service fees 256,504 306,306 253,576 303,519 0.75% - 2% of

total sales

Technical fees 4,154 6,492 3,856 5,459  Contract price
Other income 4,297 1,572 4,297 1,572 Agreed upon
Subsidiary
Sales of goods - - 264 257  Agreed upon
Purchases of goods - - 116,847 132,838  Agreed upon
Dividend income - - 20,000 50,000 As declared
Other income - - - 50  Agreed upon

Other related parties
Sales of goods 68,761 116,647 68,761 116,647  Agreed upon
Other income 344 2,485 344 2,485  Agreed upon
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Consolidated Separate
Significant transactions with related parties financial statements financial statements
Year ended 30 September 2023 2022 2023 2022
(in thousand Baht)

Key management personnel
Key management personnel compensation

Short-term employee benefits 55,422 58,932 16,223 20,902

Post-employment benefits 44 118 - 45

Total key management personnel

compensation 55,466 59,050 16,223 20,947
Consolidated Separate
Balances with related parties financial statements financial statements
At 30 September 2023 2022 2023 2022
(in thousand Baht)
Trade accounts receivable
Parent 389,850 362,954 389,848 362,954
Subsidiary - - - 49
Other related parties 22,417 35,302 22,417 35,302
Total 412,267 398,256 412,265 398,305
Other receivables
Parent 598 5,085 598 5,085
Other related parties - 15,200 - 15,200
Total 598 20,285 598 20,285
Trade accounts payable
Parent 7,299 8,080 6,839 8,080
Subsidiary - - 18,832 27,496
Total 7,299 8,080 25,671 35,576
Other payables
Parent 74,383 98,764 72,986 97,290
Other related parties 5 143 5 143
Total 74,388 98,907 72,991 97,433
Payables for property, plant and
equipment

Parent 3,251 21 3,251 21
Total 3,251 21 3,251 21

Significant agreements with related parties

As at 30 September 2023, the parent company has guaranteed USD 6.1 million (equivalent to Baht 224
million) and Baht 775 million of credit facilities extended by the financial institutions to the Company
(30 September 2022: USD 6.1 million (equivalent to Baht 232 million) and Baht 775 million).
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Service agreements

The Company and its subsidiary have entered into service agreements with the parent company whereby
the parent company agrees to provide full assistance and furnish the Company and its subsidiary with
all technical advice and business support for the production and marketing of electronic parts. Under the
term of the agreements, the Company agrees to pay a fee equal to 1% - 2% and the subsidiary agrees to
pay a fee equal to 0.75% of total sales in each fiscal year. The agreements are automatically renewed on
a year-to-year basis, unless either of the parties hereto gives the other party prior written notice.

S Cash and cash equivalents

Cash on hand
Cash at banks
Cash and cash equivalents in the

statement of cash flows

6 Trade accounts receivable

At 30 September

Within credit terms
Overdue:

1 - 30 days

31- 60 days

61 - 90 days

91 - 120 days

121 - 365 days
More than 365 days
Total

Consolidated Separate
financial statements financial statements
2023 2022 2023 2022

(in thousand Baht)

363 480 133 249
2,528,271 2,743,152 2,194,507 2,543,476
2,528,634 2,743,632 2,194,640 2,543,725

Consolidated Separate
financial statements financial statements
2023 2022 2023 2022

(in thousand Baht)
2,548,388 2,662,058 2,102,577 2,266,590
- 1,651 - 1,212
- 1,359 - 1,359
- 955 - 955
- 1,541 - 1,541
2,548,388 2,667,564 2,102,577 2,271,657
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7 Inventories

Raw materials
Work in process
Finished goods
Supplies

Goods in transit

Less allowance for decline in value
Net

Inventories recognised in
‘cost of sales of goods’:
- Cost
- Write-down to net realisable value
- Reversal of write-down
Net

8 Investment in subsidiary

Ownership interest

2023 2022
(%)
Subsidiary
Sima
Technology
Co., Ltd. 99.99 99.99

2023

300,000

Consolidated Separate
financial statements financial statements
2023 2022 2023 2022
(in thousand Baht)
663,705 764,105 511,212 539,026
222,342 299,951 136,244 166,240
478,666 547,057 305,215 330,815
51,751 54,350 29,464 42,995
143,258 94,224 84,438 69,425
1,559,722 1,759,687 1,066,573 1,148,501
(27,243) (56,624) (25,353) (23,321)
1,532,479 1,703,063 1,041,220 1,125,180
16,604,581 16,944,857 14,257,475 14,468,197
- 18,422 2,032 -
(29,38D) - - (13,285)
16,575,200 16,963,279 14,259,507 14,454,912
Dividend income
Paid-up capital Cost method for the year
2022 2023 2022 2023 2022
(in thousand Baht)
300,000 299,998 299,998 20,000 50,000

Subsidiary engages in manufacture of electronic parts and was incorporated in Thailand. It isn’t publicly
listed consequently do not has published price quotation.
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9  Property, plant and equipment

Consolidated financial statements

Furniture,
fixtures
Land Buildings and  Machinery and  Transportation and office Construction
Land improvements structures equipment equipment equipment in progress Total
(in thousand Baht)

Cost
At 1 October 2021 422,729 47,943 3,465,840 6,247,834 78,448 142,713 266,066 10,671,573
Additions - - 13,780 135,282 7,078 20,742 275,595 452,477
Transfers, net - - 371,685 126,843 - 291 (498.,819) -
Disposals and write-off - - (18,402) (43,275) (7,621) (2,190) - (71,488)
At 30 September 2022 and

1 October 2022 422,729 47,943 3,832,903 6,466,684 77,905 161,556 42,842 11,052,562
Additions - - 78,684 239,395 15,260 17,395 89,930 440,664
Transfers, net - - 50,374 62,532 - 40 (112,946) -
Transfers to intangible assets - - - - - - (1,001) (1,001)
Disposals and write-off - - (16,029) (346,097) (10,475) (2,792) - (375,393)
Lease modification - - (67,973) - (3,944) - - (71,917)
At 30 September 2023 422,729 47,943 3,877,959 6,422,514 78,746 176,199 18,825 11,044,915
Depreciation and impairment losses
At 1 October 2021 2,542 41,549 2,441,777 5,556,815 25,153 120,030 - 8,187,866
Depreciation charge for the year 2,542 1,472 117,574 254,081 20,404 11,558 - 407,631
Disposals and write-off - - (14,044) (43,274 (7,596) (2,188) - (67,102)
At 30 September 2022 and

1 October 2022 5,084 43,021 2,545,307 5,767,622 37,961 129,400 - 8,528,395
Depreciation charge for the year 2,542 600 120,781 261,257 18,882 15,169 - 419,231
Disposals and write-off - - (15,868) (341,771) (10,475) 2,772) - (370,886)
Lease modification - - (1,888) - (2,375) - - (4,263)
At 30 September 2023 7,626 43,621 2,648,332 5,687,108 43,993 141,797 - 8,572,477
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Net book value

At 30 September 2022
Owned assets
Right-of-use assets

At 30 September 2023
Owned assets
Right-of-use assets

The gross amount of the Group’s fully depreciated property,

(2022: Baht 6,136 million).

Consolidated financial statements

Furniture,
fixtures
Land Buildings and  Machinery and  Transportation and office Construction
Land improvements structures equipment equipment equipment in progress Total
(in thousand Baht)
412,350 4,922 1,270,645 398,085 57 31,849 42,842 2,160,750
5,295 - 16,951 300,977 39,887 307 - 363,417
417,645 4,922 1,287,596 699,062 39,944 32,156 42,842 2,524,167
412,350 4,322 1,213,007 440,065 39 34,211 18,825 2,122,819
2,753 - 16,620 295,341 34,714 191 - 349,619
415,103 4,322 1,229,627 735,406 34,753 34,402 18,825 2,472,438

27

plant and equipment that was still in use as at 30 September 2023 amounted to Baht 6,341 million
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Separate financial statements

Furniture,
fixtures
Land Buildings and  Machinery and  Transportation and office Construction
Land improvements structures equipment equipment equipment in progress Total
(in thousand Baht)

Cost
At 1 October 2021 391,036 47,943 2,422,066 4,138,652 66,844 124,984 262,842 7,454,367
Additions - - - 42,847 - 17,180 178,164 238,191
Transfers, net - - 361,087 39,133 - 22 (400,242) -
Disposals and write-off - - (18,138) (34,099) (6,127) (2,188) - (60,552)
At 30 September 2022 and

1 October 2022 391,036 47,943 2,765,015 4,186,533 60,717 139,998 40,764 7,632,006
Additions - - 68,831 109,446 13,008 13,784 89,484 294,553
Transfers, net - - 50,234 61,636 - - (111,870) -
Disposals and write-off - - (16,029) (278,851) (7,946) (1,566) - (304,392)
Lease modification - - (67,973) - (3,944) - - (71,917)
At 30 September 2023 391,036 47,943 2,800,078 4,078,764 61,835 152,216 18,378 7,550,250
Depreciation and impairment losses
At 1 October 2021 2,542 41,549 1,670,043 3,752,198 19,476 104,108 - 5,589,916
Depreciation charge for the year 2,542 1,472 72,430 142,474 15,168 10,279 - 244,365
Disposals and write-off - - (13,780) (34,099) (6,103) (2,186) - (56,168)
At 30 September 2022 and

1 October 2022 5,084 43,021 1,728,693 3,860,573 28,541 112,201 - 5,778,113
Depreciation charge for the year 2,542 600 78,307 137,853 14,311 12,972 - 246,585
Disposals and write-off - - (15,868) (276,172) (7,946) (1,547) - (301,533)
Lease modification - - (1,888) - (2,375) - - (4,263)
At 30 September 2023 7,626 43,621 1,789,244 3,722,254 32,531 123,626 - 5,718,902
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Separate financial statements

Furniture,
fixtures
Land Buildings and  Machinery and  Transportation and office Construction
Land improvements structures equipment equipment equipment in progress Total
(in thousand Baht)

Net book value
At 30 September 2022
Owned assets 380,657 4,922 1,036,322 325,960 56 27,797 40,764 1,816,478
Right-of-use assets 5,295 - - - 32,120 - - 37,415

385,952 4,922 1,036,322 325,960 32,176 27,797 40,764 1,853,893
At 30 September 2023
Owned assets 380,657 4,322 1,010,834 356,510 38 28,590 18,378 1,799,329
Right-of-use assets 2,753 - - - 29,266 - - 32,019

383,410 4,322 1,010,834 356,510 29,304 28,590 18,378 1,831,348

The gross amount of the Company’s fully depreciated property, plant and equipment that was still in use as at 30 September 2023 amounted to Baht 4,275 million
(2022: Baht 4,312 million).

The Group leases land and transportation equipment for 3 years to 5 years, with extension options at the end of lease term. The rental is payable monthly as
specified in the contract,

During 2023, the Group leased buildings and structures, machinery and equipment and furniture, fixtures and office equipment for 3 years to 5 years and paid
fixed lease payment over the lease term. These payment terms are common in Thailand.
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10

11

Consolidated Separate
financial statements financial statements
Year ended 30 September 2023 2022 2023 2022
(in thousand Baht)
Amounts recognised in profit or loss
Depreciation of right-of-use assets:
- Land 2,542 2,542 2,542 2,542
- Buildings and structures 6,361 1,868 1,888 -
- Machinery and equipment 94,458 82,472 - -
- Transportation equipment 18,864 20,424 14,293 15,154
- Furniture, fixtures and office equipment 77 77 - -
Interest on lease liabilities 10,469 6,907 1,814 748
Expenses relating to short-term leases and
leases of low-value assets 6,934 4,998 5,370 4,055

In 2023, total cash outflow for leases of the Group and the Company were Baht 128 million and Baht
20 million, respectively (2022: Baht 119 million and Baht 18 million, respectively).

Interest-bearing liabilities

Consolidated Separate
financial statements financial statements
2023 2022 2023 2022
(in thousand Baht)
Lease liabilities 342,145 330,572 32,604 37,937
Total 342,145 330,572 32,604 37,937

As at 30 September 2023, the Company has unutilised credit facilities (short-term loan and letter of
guarantee) of Baht 1,595 million (2022: Baht 1,603 million).

Non-current provisions for employee benefits

Consolidated Separate
financial statements financial statements
At 30 September 2023 2022 2023 2022
(in thousand Baht)
Post-employment benefits 355,162 345,745 289,718 280,756
Other long-term employee benefits 19,496 - 19,496 -
Total 374,658 345,745 309,214 280,756

Defined benefit plan

The Group and the Company operate a defined benefit plans based on the requirement of Thai Labour
Protection Act B.E. 2541 (1998) to provide retirement benefits to employees based on pensionable
remuneration and length of service. The defined benefit plans expose the Group to actuarial risks, such
as longevity risk, currency risk and interest rate risk and market (investment) risk.
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Present value of the Consolidated Separate
defined benefit obligations financial statements financial statements
2023 2022 2023 2022
(in thousand Baht)

At the beginning of the year 345,745 371,232 280,756 302,669

Recognised in profit or loss

Current service cost 21,058 23,526 16,443 18,585

Past service cost 20,412 - 20,412 -

Interest on obligation 10,319 7,319 8,278 5,887

Curtailment loss 3,500 2,965 1,346 1,039
55,289 33,810 46,479 25,511

Recognised in other
comprehensive income
Actuarial loss (gain)

- Financial assumptions 102 (34,538) 102 (27,136)
- Experience adjustment 5,517 (796) 4,686 (1,908)
5,619 (35,3349) 4,788 (29,044
Benefit paid (31,995) (23,963) (22,809) (18,380)
At the end of the year 374,658 345,745 309,214 280,756
Consolidated Separate
Principal actuarial assumptions financial statements financial statements
2023 2022 2023 2022
(in thousand Baht)

Discount rate 3.1and32 3.1and3.2 3.1 3.1
Future salary growth 25and4.0 2.5and4.0 4.0 4.0
Employee turnover 0-15.0 0-17.0 0-15.0 0-17.0

Assumptions regarding future mortality have been based on published statistics and mortality tables.

At 30 September 2023, the weighted-average duration of the defined benefit obligation were during 8
to 10 years (2022: 9 to 10 years).

Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding
other assumptions constant, would have affected the defined benefit obligation by the amounts shown

below.

Consolidated financial statements
Effect to the defined benefit obligation 0.5% increase in assumption  0.5% decrease in assumption

At 30 September 2023 2022 2023 2022
(in thousand Baht)

Discount rate (14,105) (14,057) 15,089 15,047

Future salary growth 14,128 14,075 (13,336) (13,277)

Employee turnover (13,946) (13,921) 7,735 7,800



Muramoto Electron (Thailand) Public Company Limited and its Subsidiary
Notes to the financial statements
For the year ended 30 September 2023

Separate financial statements
Effect to the defined benefit obligation ~ 0.5% increase in assumption ~ 0.5% decrease in assumption

At 30 September 2023 2022 2023 2022
(in thousand Baht)

Discount rate (11,102) (11,052) 11,872 11,826

Future salary growth 11,147 11,085 (10,528) (10,464)

Employee turnover (10,952) (10,924) 6,035 6,065

12 Share capital
Share premium

Section 51 of the Public Companies Act B.E. 2535 requires companies to set aside share subscription
monies received in excess of the par value of the shares issued to a reserve account (“share premium’).
Share premium is not available for dividend distribution. '

13 Legal reserve

Section 116 of the Public Limited Companies Act B.E. 2535 (1992) requires that a public company shall
allocate not less than 5% of its annual net profit, less any accumulated losses brought forward, to a
reserve account (“legal reserve™), until this account reaches an amount not less than 10% of the registered
authorised capital. The legal reserve is not available for dividend distribution.

14 Segment information and disaggregation of revenue

Management determined that the Group has three reportable segments which are the Group’s strategic
divisions for different products, and are managed separately because they require different technology
and marketing strategies. The following summary describes the operations in each of the Group’s
reportable segments.

e Segment 1 Electric parts for automotive business
e Segment 2 Electronic parts for office automation business
o Segment 3 Other business

Each segment’s performance is measured based on segment profit before tax, as included in the internal
management reports that are reviewed by the Group’s CODM. Segment profit before tax is used to
measure performance as management believes that such information is the most relevant in evaluating
the results of certain segments relative to other entities that operate within these industries. Inter-segment
pricing is determined on an arm’s length basis.
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Consolidated financial statements

Electric parts Electronic parts Other electronic
for automotive for office parts Total Eliminations Net
automation
Year ended 30 September 2023 2022 2023 2022 2023 2022 2023 2022 2023 2022 2023 2022
(in million Baht)
Information about
reportable segments
External revenue 3,528 3,928 13,609 14,097 771 532 17,908 18,557 - - 17,908 18,557
Inter-segment revenue 12 25 105 108 - - 117 133 17 (133) - -
Total revenue 3,540 3,953 13,714 14,205 771 532 18,025 18,690 (117) (133) 17,908 18,557
Disaggregation of revenue
Primary geographical markets
Thailand 1,280 1,076 11,443 11,659 288 463 13,011 13,198 - - 13,011 13,198
Japan 2,130 2,667 2,166 2,428 483 69 4,779 5,164 - - 4,779 5,164
us 64 87 - - - - 64 87 - - 64 87
Other 54 98 - 10 - - 54 108 - - 54 108
Total revenue 3,528 3,928 13,609 14,097 771 532 17,908 18,557 - - 17,908 18,557
Timing of revenue recognition
At a point in time 3,528 3,928 13,609 14,097 771 532 17,908 18,557 - - 17,908 18,557
Total revenue 3,528 3,928 13,609 14,097 771 532 17,908 18,557 - - 17,908 18,557
Segment profit before income tax 81 193 327 754 7 23 415 970 (20) (50) 395 920
Interest income 2 1 9 2 1 - 12 3 - - 12 3
Interest expense - - 10 ™ - - (10) )] - - (10) @)
Depreciation and amortisation (113) (117) (302) 279) (23) (25) (438) 421 - - (438) (421)
Tax expense 3N (42) (114) (164) @) (10) (152) (216) - - (152) (216)
Segment assets 1,120 1,044 3,691 4,046 1,185 1,220 5,996 6,310 20) (29) 5,976 6,281
Segment liabilities (422) (381) (1,486) (1,933) (85) (104) (1,993) (2,418) 19 27 (1,974) (2,391)
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For the year ended 30 September

Disaggregation of revenue
Primary geographical markets
Thailand

Japan

uUs

Other

Total revenue

Electric parts

Electronic parts

Separate financial statements
Other electronic

Timing of revenue recognition
At a point in time

Total revenue

for automotive for office automation Total
2023 2022 2023 2022 2023 2022 2023 2022
(in million Baht)
1,129 935 11,443 11,659 288 463 12,860 13,057
2,130 2,667 9 14 398 9 2,537 2,690
64 87 - - - - 64 87
54 98 - 10 - - 54 108
3,377 3,787 11,452 11,683 686 472 15,515 15,942
3,377 3,787 11,452 11,683 686 472 15,515 15,942
3,377 3,787 11,452 11,683 686 472 15,515 15,942
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Reconciliations of reportable segment assets and liabilities

Consolidated financial statements

Assets Liabilities
2023 2022 2023 2022
(in million Baht)
Reportable segments 5,976 6,281 1,974 2,391
Other unallocated amounts 3,225 3,556 952 1,033
Total 9,201 9,837 2,926 3,424

Geographical segments

Segments 1, 2 and 3 are managed on a worldwide basis but operate manufacturing facilities and sales
offices in Thailand.

Major customer

Revenues from three customers of the Group’s Electronic parts for automotive, Electronic parts for
office automation and other electronic parts segments represents approximately Baht 15,778 million
(2022: Baht 16,021 million) of the Group’s total revenue.

Promotional privileges

The Company has been granted promotional certificates by the Office of the Board of Investment for
manufacturing of metal, plastic, and assembly parts of electronic parts. The Company has been granted
several privileges including exemption import duty of necessary material used in production of
promoted products for export and exception from payment of import duty on machinery approved by
the Board throughout the period of the privileges, which the Company must comply with.

The subsidiary has been granted promotional certificates by the Office of the Board of Investment
for manufacturing of electronic parts. The Company has been granted several privileges including
exemption import duty of necessary material used in production of promoted products for export and
exception from payment of import duty on machinery approved by the Board throughout the period of
the privileges.

15 Expenses by nature

Consolidated Separate
financial statements financial statements
2023 2022 2023 2022
: (in thousand Baht)
Changes in inventories of finished
goods and work in progress (146,000) 100,278 (55,596) (16,856)
Raw materials and consumables used 13,116,160 13,661,248 11,777,673 12,031,846
Employee benefit expenses 2,214,228 2,117,348 1,793,669 1,665,910
Depreciation and amortisation 437,973 421,158 263,378 255,582
VAT, penalties and surcharges 300,423 - 300,423 -
Service fees 256,225 308,142 253,576 305,637
Transportation expenses 85,307 57,801 82,062 53,022
Lease-related expenses 18,184 18,569 16,620 17,594
Professional fees 14,439 12,813 9,865 7,564
Others 1,333,693 1,074,996 813,290 876,741
Total cost of sales of goods,
distribution costs and
administrative expenses 17,630,632 17,772,353 15,254,960 15,197,040
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VAT, penalties and surcharges

Regarding to value added tax (VAT) investigation for the year 2020 by Large Taxpayer Office, the
Revenue Department related to refundable VAT from imported raw materials as a result to the Company
has VAT, penalties and surcharges totaling Baht 300.4 million. The Company has already paid tax to
the Revenue Department in January and February 2023 and fully recorded in administrative expenses
account in the statement of comprehensive income for the year ended 30 September 2023.

16 Income tax

Consolidated Separate
Income tax recognised in profit or loss financial statements financial statements
2023 2022 2023 2022
(in thousand Baht)
Current tax expense
Current year 141,001 177,764 129,880 152,681
Under provided in prior years 6,765 25,994 6,765 19,772
147,766 203,758 136,645 172,453
Deferred tax expense
Movements in temporary differences 4,212 12,063 4,251 12,691
151,978 215,821 140,896 185,144
Consolidated financial statements
2023 2022
Before Tax Net of Before Tax Net of
Income tax tax benefit tax tax expense tax
(in thousand Baht)
Recognised in other
comprehensive income
Defined benefit plan
actuarial (loss) gain (5,619) 1,124 (4,495) 35,334 (7,067) 28,267
Total (5,619) 1,124 (4,495) 35,334 (7,067) 28,267
Separate financial statements
2023 2022
Before Tax Net of Before Tax Net of
Income tax tax benefit tax tax expense tax
(in thousand Baht)
Recognised in other
comprehensive income
Defined benefit plan
actuarial (loss) gain (4,788) 958 (3,830) 29,044 (5,809) 23,235

Total (4,788) 958 (3,830) 29,044 (5,809) 23,235
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Reconciliation of
effective tax rate

Consolidated financial statements

Separate financial statements

2023 2022 2023 2022
(in (in (in (in
Rate  thousand  Rate thousand  Rate  thousand  Rate thousand
(%) Baht) (%) Bahy) (%) Bahy) (%) Baht)
Profit before
income tax expense 394,663 920,457 353,750 843,392
Income tax using the
Thai corporation
tax rate 20 78,933 20 184,091 20 70,750 20 168,678
Income not subject to tax - - (4,000) (10,000)
Expenses additionally
deductible for tax
purposes (420) (1,132) (386) (856)
Expenses not deductible
for tax purposes and
others 66,700 6,868 67,767 7,550
Under provided in
prior years 6,765 25,994 6,765 19,772
Total 39 151,978 23 215,821 40 140,896 22 185,144
Consolidated financial statements
Deferred tax Assets Liabilities
At 30 September 2023 2022 2023 2022
(in thousand Baht)
Total 83,217 76,901 (72,946) (63,542)
Set off of tax (67,031) (60,920) 67,031 60,920
Net deferred tax assets (liabilities) 16,186 15,981 (5,915) (2,622)
Separate financial statements
Deferred tax Assets Liabilities
At 30 September 2023 2022 2023 2022
(in thousand Baht)
Total 67,031 60,920 (72,946) (63,542)
Set off of tax (67,031 (60,920) 67,031 60,920
Net deferred tax assets (liabilities) - - (5,915) (2,622)




Muramoto Electron (Thailand) Public Company Limited and its Subsidiary
Notes to the financial statements
For the year ended 30 September 2023

Consolidated financial statements

(Charged) / Credited to
At the Other At the
beginning of comprehensive ~ end of
Deferred tax the year Profit or loss income the year
(in thousand Baht)
2023
Deferred tax assets
Inventories 4,701 398 - 5,099
Property, plant and equipment 935 (157 - 778
Non-current provisions for employee benefits 69,148 4,659 1,124 74,931
Lease liabilities 2,117 292 - 2,409
Total 76,901 5,192 1,124 83,217
Deferred tax liability
Property, plant and equipment (63,542) (9,404) - (72,946)
Total (63,542) (9,404) - (72,946)
Net 13,359 (4,212) 1,124 10,271
2022
Deferred tax assets
Inventories 7,321 (2,620) - 4,701
Property, plant and equipment 1,813 (878) - 935
Non-current provisions for employee benefits 74,246 1,969 (7,067) 69,148
Lease liabilities 1,155 962 - 2,117
Total 84,535 (567) (7,067) 76,901
Deferred tax liabilities
Property, plant and equipment (52,046) (11,496) - (63,542)
Total (52,046) (11,496) - (63,542)
Net 32,489 (12,063) (7,067) 13,359
Separate financial statements
(Charged) / Credited to
At the Other At the
beginning of comprehensive end of
Deferred tax the year Profit or loss income the year
(in thousand Baht)
2023
Deferred tax assets
Inventories 4,664 407 - 5,071
Non-current provisions for employee benefits 56,151 4,734 958 61,843
Lease liabilities 105 12 - 117
Total 60,920 5,153 958 67,031
Deferred tax liabilities
Property, plant and equipment (63,542) (9,404) - (72,946)
Total (63,542) (9,404) - (72,946)
Net (2,622) (4,251) 958 (5,915)
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Separate financial statements

(Charged) / Credited to
At the Other At the
beginning of comprehensive end of
Deferred tax the year Profit or loss income the year
(in thousand Baht)
2022
Deferred tax assets
Inventories 7,321 (2,657) - 4,664
Non-current provisions for employee benefits 60,534 1,426 (5,809) 56,151
Lease liabilities 69 36 - 105
Total 67,924 (1,195) (5,809) 60,920
Deferred tax liabilities
Property, plant and equipment (52,046) (11,496) - (63,542)
Total (52,046) (11,496) - (63,542)
Net 15,878 (12,691) (5,809) (2,622)
17 Basic earnings per share
Consolidated Separate
financial statements financial statements
2023 2022 2023 2022
(in thousand Baht / thousand shares)

Profit attributable to ordinary

shareholders of the Company (basic) 242,685 704,636 212,854 658,248
Number of ordinary shares outstanding

at 30 September 20,898 20,898 20,898 20,898
Earnings per share (basic) (in Baht) 11.61 33.72 10.19 31.50
18 Dividends
Details of dividends during 2023 and 2022 are as follows:
Dividend rate
Approval date Payment schedule per share Amount
(in Baht) (in million Baht)

2023
2022 Annual dividend 27 January 2023 24 February 2023 18 376
2022
2021 Annual dividend 28 January 2022 25 February 2022 14 293
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(@)

(b

Financial instruments
Carrying amounts and fair values

As at 30 September 2023 and 2022, the carrying amount of financial assets and liabilities are reasonable
approximation of fair value.

Financial risk management policies
Risk management framework

The Group’s board of directors has overall responsibility for the establishment and oversight of the
Group’s risk management framework. The board of directors has established the risk management
committee, which is responsible for developing and monitoring the Group’s risk management policies.
The committee reports regularly to the board of directors on its activities.

The Group’s risk management policies are established to identify and analyse the risks faced by the Group,
to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management
policies and systems are reviewed twice a year to reflect changes in market conditions and the Group’s
activities. The Group, through its training and management standards and procedures, aims to maintain a
disciplined and constructive control environment in which all employees understand their roles and
obligations.

The Group audit committee oversees how management monitors compliance with the Group’s risk
management policies and procedures, and reviews the adequacy of the risk management framework in
relation to the risks faced by the Group. The Group audit committee is assisted in its oversight role by
internal audit. Internal audit undertakes both regular and ad hoc reviews of risk management controls and
procedures, the results of which are reported to the audit committee.

(b.1) Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial
instrument fails to meet its contractual obligations, and arises principally from the Group’s
receivables from customers.

(b.1.1) Trade accounts receivable

The Group’s exposure to credit risk is influenced mainly by the individual characteristics
of each customer. However, management also considers the factors that may influence the
credit risk of its customer base, including the default risk associated with the industry in
which customers operate.

The risk management committee has established a credit policy under which each new
customer is analysed individually for creditworthiness before the Group’s commercial
terms and conditions are offered.

The Group limits its exposure to credit risk from trade accounts receivables by establishing
a maximum payment period of 3 months. Outstanding trade receivables are regularly
monitored by the Group. An impairment analysis is performed by the Group at each
reporting date. The provision rates of expected credit loss are based on days past due for
individual trade receivables to reflect differences between economic conditions in the past,
current conditions and the Group’s view of economic conditions over the expected lives
of the receivables.
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Information relevant to trade accounts receivables are disclosed in note 6 .
(b.1.2) Cash and cash equivalent

The Group’s exposure to credit risk arising from cash and cash equivalents is limited
because the counterparties are banks and financial institutions which the Group considers
to have low credit risk.

(b.2) Liquidity risk

The Group monitors its liquidity risk and maintains a level of cash and cash equivalents deemed
adequate by management to finance the Group’s operations and to mitigate the effects of
fluctuations in cash flows.

The following table shows the remaining contractual maturities of financial liabilities at the
reporting date. The amounts are gross and undiscounted and include contractual interest payments
and exclude the impact of netting agreements.

Consolidated financial statements
Contractual cash flows

More than 1 year

Carrying 1 year but less than
At 30 September amount or less 5 years Total
(in thousand Baht)
2023
Non-derivative financial
liabilities
Trade accounts payable 1,832,505 1,832,505 - 1,832,505
Lease liabilities 342,145 120,780 241,021 361,801
2,174,650 1,953,285 241,021 2,194,306
2022
Non-derivative financial
liabilities
Trade accounts payable 2,216,969 2,216,969 - 2,216,969
Lease liabilities 330,572 111,122 235,811 346,933
2,547,541 2,328,091 235,811 2,563,902
Separate financial statements
Contractual cash flows
More than 1 year
Carrying 1 year but less than
At 30 September amount or less 5 years Total
(in thousand Baht)
2023
Non-derivative financial
liabilities
Trade accounts payable 1,598,855 1,598,855 - 1,598,855
Lease liabilities 32,604 17,096 16,185 33,281
1,631,459 1,615,951 16,185 1,632,136

4]
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(6.3)

Separate financial statements
Contractual cash flows
More than 1 year

Carrying 1 year but less than

At 30 September amount or less 5 years Total

(in thousand Baht)
2022
Non-derivative financial
liabilities

Trade accounts payable 2,038,548 2,038,548 - 2,038,548

Lease liabilities 37,937 14,939 23,853 38,792
2,076,485 2,053,487 23,853 2,077,340

Market risk

The Group is exposed to the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices. Market risk is as follows:

(b.3.1) Foreign currency risk

The Group is exposed to foreign currency risk relating to purchases and sales which are
denominated in foreign currencies. The Group primarily utilises forward exchange contracts with
maturities of less than one year to hedge such financial assets and liabilities denominated in
foreign currencies. The forward exchange contracts entered into at the reporting date also relate
to anticipated purchases and sales, denominated in foreign currencies, for subsequent period.

Exposure to foreign currency
At 30 September

Cash and cash equivalents

Trade accounts receivable

Other receivables

Trade accounts payable

Other payables

Payables for property, plant and
equipment

Lease liabilities

Net statement of financial
position exposure

Consolidated financial statements

2023 2022
UsSD JPY USD JPY
(in thousand Baht)

41,804 180,088 77,071 193,423

100,142 382,344 161,888 294,221

343 530 16,352 4,859
(277,991) (29,873) (300,057) (26,911)
(1,407) (12,344) (1,860) (11,192)
(513) (3,251) - 917)
- (214,485) - (232,283)

(137,622) 303,009 (46,606) 221,200
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Separate financial statements

2023 2022
Exposure to foreign currency
At 30 September USD JPY USD JPY
(in thousand Baht)

Cash and cash equivalents 41,804 171,529 77,071 190,956
Trade accounts receivable 100,142 365,600 161,888 278,974
Other receivables 343 530 16,352 4,848
Trade accounts payable (277,991) (17,422) (299,559) (16,361)
Other payables (1,407) (11,582) (1,860) (10,417)
Payables for property, plant

and equipment (513) (3,251 - 21
Net statement of financial

position exposure (137,622) 505,404 (46,108) 447,979

Sensitivity analysis

A reasonably possible strengthening (weakening) of Thai Baht against all other foreign
currencies at the reporting date would have affected the measurement of financial instruments
denominated in a foreign currency. This analysis assumes that all other variables, in particular

interest rates, remain constant.

Consolidated Separate
financial statements financial statements
Impact to profit or loss Movement Strengthening Weakening Strengthening Weakening
(%) (in thousand Baht)

2023

USDh 1 (1,376) 1,376 (1,376) 1,376
JPY ) 21,211 (21,211 35,378 (35,378)
2022

USD 5 (2,330) 2,330 (2,305) 2,305
JPY 6 13,272 (13,272) 26,879 (26,879)

Capital management

The Board of Directors’ policy is to maintain a strong capital base so as to maintain investor, creditor and
market confidence and to sustain future development of the business. The Board regularly monitors the
return on capital by evaluating result from operating activities divided by total shareholders’ equity,
excluding non-controlling interests and also monitors the level of dividends to ordinary shareholders.
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21 Commitments with non-related parties

Consolidated Separate
financial statements financial statements
2023 2022 2023 2022
(in thousand Baht)
Capital commitments
Building and other constructions 2,354 514 2,354 -
Machinery and equipment 50,008 128,593 34,793 119,402
Office equipment 3,739 276 - -
Intangible assets 45 14,494 - 14,494
Total 56,146 143,877 37,147 133,896
Other commitments
Short-term lease commitments and leases
for low value assets 8,679 5,744 7,005 3,901
Bank guarantees 31,002 31,002 31,002 31,002

As at 30 September 2023, the Group had car lease and office equipment agreements for various periods,
which will expire during 2023 to 2028.

The Company had bank guarantee issued by various financial institutions for use of electricity and
gasoline.






