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“Summary of METCO’s products
make impression for you”
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Dear shareholders, investors and stakeholders

Our deepest sympathies go out to all the families of
the victims of the very tragic incident that occurred on
October 6", 2022, in Na Klang, Nong Bua Lamphu province,
Northeastern Thailand.

In FY2022, the rapid spread of the new Omicron strain
of the Coronavirus led to an increase in the number of infected
workers at production sites worldwide, resulting in labor
shortages and restrictions on activities and operations by
governments, which significantly reduced factory operations
in many manufacturing industries. In addition, the supply
shortage problem of semiconductors (ICs) has not yet been
resolved and remains unstable, and a stable supply at an early
date is desirable. Recently, in countries where the vaccination
program has been expanded, the spread of infection has begun
to decline, many regulations have been eased, and the economy

has begun to move in a positive direction toward normalization.

However, this positive effect is being offset by soaring energy

prices stemming from the war between Russia and the Ukraine,

inflation due to the resulting cost increase for energy, and fears
of an economic slowdown due to rising interest rates in
the United States.

In FY2022, in our Company, the demand for inkjet
printers has remained strong as teleworking, telecommuting
(working from home), and other work styles that minimize
human contact to prevent the spread of the new Coronas
continue to be promoted. As a result, the Printer business
posted highersales and profits compared to the previous
fiscal year.

Y2022-Chairman's message

On the other hand, in the automotive-related business,
the lockdown caused by the Chinese government's “zero new
corona infection” policy, and the global semiconductor (IC)
supply constraint has caused automakers to suspend operations,
resulting in lower sales and profits, but the overall result of our
Company was higher sales and higher profits.

In FY2023, our Company will launch a renewable energy
initiative as part of our ESG efforts. We have already executed
a contract to use renewable energy for electricity consumption
at all the plants. In addition, we will install solar panels on the roof
of the Third Factory that will supply renewable energy from the sun
equivalent to 2,040 Kwh to the Third Factory. We intend to make
group-wide efforts to reduce carbon dioxide emissions through
energy conservation initiatives, further promotion of renewable
energy introduction, and promotion of recycling.

METCO was established Thailand in 1987, and 35 years
have passed since then. We have accumulated much experience
as a company, and during that time, we have established many
relationships with our shareholders and other related parties, which
have brought us to where we are today. We would like to ask for
your continued support and kindness to our business.

October 2022

(Mr. Yoichi Muramoto)
Chairman
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MR. WANCHAI
UMPUNGART

Dear

The Board of Directors has decided to set the
structure, qualifications, tenure, duties and responsibilities
of the Audit Committee into a written charter, In the past year,
the Audit Committee consists of three following independent
directors with qualifications and expertise in accounting,
finance, laws and management.

1. Mr. Wanchai Umpungart Chairman of Audit Commitiee
2. Mr. Nop Rojanavanich  Audit Committee
3. Mrs. Wongtipa Bunnag Audit Committee
Mrs. Wongtipa Bunnag, is the secretary of the Audit
Committee.

The Audit Committee has performed its duties within
the scope of responsibilities assigned and in accordance
with the charter of the Audit Committee, which is in compliance
with the regulation of the Stock Exchange of Thailand. In
the accounting period 2022 the Audit Committee had convened
a total of 4 meetings, the Audit Committee together with
the management, intemal audit team and auditors to discuss
relevant issues and report the meeting outcomes to
the Board of Directors. The essence of the work performed
can be summarized as follows:

Financial Statement Report

The Audit Committee, the auditors, management
division and Internal Audit had reviewed the Company’
quarterly and the yearly financial statements as well as
the consolidated financial statements of the Company and
its subsidiary. By considering from important aspect and
give advices and useful suggestions to ensure that the intemal
control process of the Company financial budget

METCO 56-10NE
REPORT

2022

Audit Committee's Report

Shareholders of Muramoto Electron (Thailand) Public Company Limited

is accurate and reliable, as well as to ensure that the disclosure
of important information is sufficient and timeliness for the
financial statement users. Which is also in accordance with
the laws and related notices as well as in accordance with
the regulations of Stock Exchange of Thailand and Securities
and Exchange Commission and in comply with Financial
Reporting Standards. In addition, the Audit Committee had
a meeting with the auditors without any executives or
management attended the meeting for inquiring about various
issues of the results of auditing and the auditors did not
have any information or special observation from the audit.

Related Transaction or Conflict of interest transaction

The Audit Committee had considered and given
opinions about connected transactions or transactions that
may give rise to a conflict of interest with the Company and
its subsidiary. The purpose is caution, rationality and taking
into account the interest of the stakeholders and also includes
adequate information in line with the conditions imposed by
the Stock Exchange of Thailand.

Internal Control System and Risk Management

The Audit Committee had reviewed the adequacy
of the Internal Control Systems of the Company and its
subsidiary, based on the reports of the internal audit and
the auditors. The purpose is to assess the appropriateness
and the efficiency of the Internal Control System, the risk
management, and the business operations of the management
that are in line with the established policies and delegation
of the authority.



Regulatory compliance and regulations

The Audit Committee reviewed the Company’s
business operation to ensure that it is in line with the securities
and exchange law, regulation of the Stock Exchange of
Thailand and laws relation to the business of the Company
and acknowledge the changing of regulations which have
an effect on the company’s business operation.

Corporate Governance

The Audit Committee had conducted such audits
as to ensure that the administration of the business of the
Company was in compliance with the Good Corporate
Governance in order to transparency and fair operates and
build confidence to the stakeholders.

Internal Audit Governance

The Audit Committee had considered the independence
of the Internal Audit Department, its scope of responsibilities
and annual audit plan as well as considered the audit report
and monitoring the implementation of solutions to significant
issues mentioned in the audit report. Giving advice on how to
improve and streamline the audit performance. The committee
also considered the appropriateness of the budget, the workforce,
training and personnel development and the annual performance
appraisal of the Internal Audit.

Considering the appointed Auditors and Compensation

The Audit Committee had selected the auditors and
the auditor remuneration. By considering knowledge, capability,
experience and quality of the auditors’ works, auditors’ statuses,
significant limitations or the regulations of the Stock Exchange
of Thailand or the regulations of the other related organizations
to ensure that independence of the auditor and the neutrality
on work performance.

The Audit Committee had selected the KPMG
Phoomchai Audit Limited as company auditors and considered
the auditors remuneration and proposed to the Board of
Directors.

The Audit Committee deemed that the auditors had good
understanding of the Company’s businesses, practiced in
a neutral and independence manner as well as regularly
delivered its work on time, and as a result the Board of
Directors proposed to the Annual General Meeting of
Shareholders 2022 to appoint KPMG Phoomchai Audit
Limited as the Company’s auditor. The appointed auditors
are:

» Ms. Sujitra Masena

Certified Public Accountant license number 8645 and/or
+ Mrs. Siripen Sukcharoenyingyong

Certified Public Accountant license number 3636 and/or
» Mr. Vairoj Jindamaneepitak

Certified Public Accountant license number 3565

For the Accounting period that the year ended
3ot September 2022, Ms. Sujitra Masena is the Certified
Public Accountant who audited the Company’s financial
budget.

The Audit Committee deemed that during for the
accounting period that the year ended 30" September 2022,
the company had put in place the transparent, adequate
and appropriate Internal Control Systems covering risky
management and the company had established procedures
that helped build confidence in Company’s operation in
accordance with the related laws by having good corporate
governance along with the compilation and disclosure of
adequate and reliable Company’s financial report information.

e’ riuy

(Mr. Wanchai Umpungart)

Chairman of Audit Committee

25th November 2022

METCO 56-1 ONE
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FINANCIAL SUMMARY @

METCO & Subsidiary Company U
Unit : In Million Baht B
18,557
17,013
2021 2020 | 2021 0 18464
11,614

Sales 11,614 | 17,013 | 18,557 || 9,720 | 14,464 | 15,942 10.980
Cost of sales 10,984 | 15,601 | 16,963 || 9,187 | 13,189 | 14,455
Profit Margin (Loss) 630 | 1412| 1,594 533 1,275 | 1,487

2018 2019 2020 2021 2022
Selling & -
Administrative Expenses 504 792 821 446 690 781 Sales (Million Baht)
Operations Profit (Loss) 126 620 773 87 585 706
Other Incomes 154 141 148 195 166 137
Other Tax 30 119 216 20 106 185 70

842

Net Profit (Loss) 250 642 705 262 645 658 -
Earning Per Share (Baht) (Loss) | 11.97 30.71| 33.72 || 12.52 30.88| 31.50 153 I
Total Assets 7,859 8,595 | 9,837 || 6,484 7,001 | 8,243 .

2018 2019 2020 2021 2022
Total Liabilities 2,327 | 2,623 | 3,424 || 1,882 1,951 | 2,804
Total Shareholders’ Equity | 5532 | 5972 | 6,413 || 4,602 5,050 | 5,439 -198

Net Profit (Loss) (Million Baht)
Number of Shares 20.898 | 20.898 | 20.898 |[20.898 | 20.898 | 20.898
(Million Shares)
Book Value (Baht) 264.71 | 285.79 | 306.86 ||220.20 | 241.66 | 260.27

285.79 285,79 306.86
METCO & Subsidiary Company O 264.71
Unit : In Percentage e 261.32

Financial Ratio 2020 | 2021 0

Net Profit per Revenues (Less)| 2,15 3.77 3.80 2.69 4.46 4.13

Return per Equity 452 | 10.75 | 11.38 5.68 12.77 | 1255 2018 2010 2020 2021 2022

Return on Assets 318 | 747| 765| 403 | 921| 864 Book Value (Baht)
METCO & Subsidiary Company

METCO S6-1ONE
® reporr | 2022



PART 1
BUSINESS OPERATION AND OPERATING RESULTS

1. Organizational structure and operation of the group of companies

1.1

Muramoto Electron (Thailand) Public Company Limited also known as “METCO” was established in 1987
as an integrated electronics parts and products manufacturer. METCO basic policy is “Providing the best product
from creative idea for our customers” that based on best quality, lowest cost and on time delivery. Also achieving
total improvement and maintaining healthy, safe, and environmentally conscious workplace for all employees.

Muramoto Electron (Thailand) Public Company Limited. : METCO has been dedicated to manufacturing
from the day of its establishment in 1987.The scope of its operations was only pressing in the beginning, and now
has grown to cover all manufacturing processes such as die design & manufacturing, pressing, plastic molding
as well as material procurement, and logistics.

Policy and business overview

The business environment has changed much and rapidly in recent years. We established our own
“Vision” and “Mission” in order to become what we should be as a group company with the aim of meeting the
changing needs of our customers and developing as a sustainable company. The Board of Directors is always
reviewing the Company's vision and mission.

1.1.1 Vision, Mission, Corporate Objectives, and Strategy

Vision
We shall strive to be the world’s best manufacturing service company by providing high quality products
and services to ensure maximum customer satisfaction.

Mission
To Customers :
We shall create maximum satisfaction of customers through enhancing world-class EQCD (Environment,
Quality, Cost and Delivery).
To Employees :
We shall develop capabilities, expertise and professionalism of employees through providing them with
learning opportunities and productive work-life balance.
To Business Partners :
We shall establish and maintain long-term win-win relationship with business partners through strengthening
the foundation of fairness and mutual trust.
To Community, Society and Environment :
We shall contribute to sustainable improvement of quality of life for community and society as well as
environment through exercising environmental stewardship together with social responsibilities.
To Shareholders :
We shall generate sustainable value for shareholders through seeking new business opportunities and
good corporate governance.

Corporate objectives
1. Build strong relationship with customers, obtain their trust and provide them with superlative satisfaction.
2. Maintain and strengthen competitiveness on EQCD (Environment, Quality, Cost and Delivery).
3. Strictly follow all relevant laws and regulations and fulfill responsibilities as a public company.
4. Cause none of environmental, industrial, or occupational accident.
5. Develop and foster all employees and provide them with opportunity to contribute.

9



Target of Company

Strategy for success long-term

METCO shall strive to accomplish each department’s objective with full effort in order to achieve
the FY2022 policy objectives.

<Business Promotion Department>

Amid increasingly intensifying competition, it is important that the Muramoto Group companies
shall cooperate with each other in order to achieve sustainable growth. In this regard, we need to increase
the organizational strength of the sales departments within the entire Muramoto Group and establish
and implement effective sales strategies. We shall promote each Group company and determine its role
for each customer, ensure closer cooperation with other Group companies, and ensure that each company
shall perform its role efficiently and effectively. We shall not only support the established areas of our
business, but we shall also actively pursue new business fields and markets.

<Production Department>

We shall promote adoption of the ERP system in order to maintain and strengthen the system
to deliver the required quantity of goods, with the best quality, at competitive cost, and within the delivery
due date required by the customers. The ERP system shall eliminate waste and reduce risk by optimizing
the overall workflow, including receipt and placement of orders, receipt of goods, manufacturing, shipment,
and the settlement of accounts.

<Administration Department>

We shall be a corporation that enhances added value by the whole Company through implementing
“Information dissemination”, “Proposals” and “Improvement” as the key points of our internal control.
Furthermore, we shall enhance the added value of our staff and make our business operation more effective
by improving their “Competence” and “Skill" levels. We shall also eliminate waste and prevent problems
from occurring by effective anticipation, and establish a cooperation system that integrates sales,
production, operations, and management.

<Quality Department>

The Company requires an internal control to deal with the various risks. The company shall
prepare a control system that has been improved to remove the waste (Muda). Focusing on the coordination
system that connects sales-production, operations, controlling, and preventing the problems in advance.

Non-Financial Performance Indicator
Non-Financial Indicators are measures used to assess the activities that the Company sees as
important to the achievement of its strategic objectives other than the financial ones. Following are the
common non-financial KPIs that the Company uses as part of performance management.

: 3 Target
1. Customer's satisfaction 100 % 100 %
2. Accident (Stop working 3 days) 5 Case 0 Case
3. Training hours (Average hours per person) 5 Hours 6 Hours
4. Waste segregation 97.30 % 100 %
5. Wastewater treatment 100 % 100 %

10



1.1.2 Material changes and developments
Competitive position

The Company, as a manufacturing service company, has been improving customers’
satisfaction by providing them with higher quality, shorter delivery time and more reasonable cost
than competitors. The Company has obtained and shall further strengthen the competitiveness against
its major competitors through the following competitive edges.

1.) Broad range of production method and technology

The Company has established an exceptionally broad range of production methods and technologies
as a manufacturing service provider covering metal stamping, plastic molding, painting & printing, surface
mounting on PCB, assembly of component & finished product, die & mold design, die & mold manufacturing,
and metal surface treatment. This diversity has made the Company more capable than competitors of
accepting various order and requirement from wide range of customers.

2.) Seamless integration of various manufacturing lines

Having in-house various manufacturing lines applying various methods and technologies as
mentioned above, the Company has been integrating them in the most effective way into assembling
components and/or finished products. Through such seamless integration the Company provides customers
with higher quality, shorter lead time and lower cost.

3.) Well-coordinated cross-functional cooperation

Since all employees of the Company, through the history and experience of such integration as
mentioned above, very well realize its value, the Company has well-coordinated cross-functional
cooperation all through its organizations covering not only production but also sales, logistics, procurement,
and administration. This cooperation enhances customers’ trust and satisfaction to the Company.

1.1.3 Report on spending objectives of mobilized capital

- None -

1.1.4 Obligations shown in the prospectus and/ or conditions of the office (if any)

and/or condition of securities receivable of Stock Exchange of Thailand (if any)
- None -

1



1.1.5 Company Information
Company Name
Company Symbol
Head Office

METCO 1

METCO 2

METCO 3

Nature of Business

Company Registration No.
Registration Date

Website
Registration Capital
Paid-up Capital

: Muramoto Electron (Thailand) Public Company Limited
: METCO
: 886 Ramindhra Road, Kwaeng Kannayao, Khet Kannayao,

Bangkok 10230, Thailand
Telephone 0-2518-1280 Fax : 0-2518-1287

: 886 Ramindhra Road, Kwaeng Kannayao, Khet Kannayao,

Bangkok 10230, Thailand

: 1 Mu 6 Bangna-Trad Road Km. 25, Tambol

Bangsaowthong, Amphur Bangsaowthong,
Samutprakarm 10570, Thailand

: 99/7 Mu 3 Bangna-Trad Road Km. 23, Tambol

Bangsaowthong, Amphur Bangsaowthong,
Samutprakarn 10570, Thailand

: Manufacturer and exporter of electrical,

electronic component parts and car parts.

: Bor Mor Jor 326
: Transformed to Public Company on 15" March 1994

in accordance with Public Company Limited Act B.E. 2535

: www.metco.co.th
: 238,981,000 Baht
: 208,981,000 Baht

Quantities and types of shares Issued and Sold

Board of Directors
as at 30" September 2022

Subsidiary Company
Address

Nature of Business

Company Registration No.
Registration Date
Registration Capital
Paid-up Capital

Quantity and type of shares

NOoO A WN -

: 20,898,100 common shares each of per value 10 Baht

. Mr. Yoichi Muramoto Chairman

. Mr. Shinichiro Yamamoto Director

. Mr. Ichiro Nishimura Director

. Mr. Tatsuya Awazu Director

. Mr. Wanchai Umpungart Director (Independent)
. Mr. Nop Rojanavanich Director (Independent)
. Mrs. Wongtipa Bunnag Director (Independent)

: Sima Technology Co., Ltd.
: 99 Mu 1, Tambol Thongchainue, Amphur

Pakthongchai, Nakornratchasima 30150 Thailand

: Manufacturing of Pressed Metal Parts, Plating

and Assembling for Audio, Computer and
other electrical products for home, Offices,
Industrial use including automobiles

: Bor Aor Jor. Nor Mor.1321
: 9" June 1995

: 300 Million Baht

: 300 Million Baht

30 Million common shares each of par value
10 Baht issued and sold

Quantity and type of shares The Company hold in Subsidiary Company

1 29,999,800 common shares each of par value

10 Baht (at cost)



1.1.6
1987

1988
1989
1990
1992

1996
1997

1998

2001

2010

2012
2013

2015

2016

2017

2018

2019

2021

Company History

March
Juneg

November
December

May
February
September
August

December

June

August

December
April
December

December
January
July
September
November

April
October
December
February

Cctober

November
July

October

December
October
January

July
October

March
April

June
September
October

December
January
June
September

December
July
November
August

September
December

February
March
June

August

October
June

April

September
November

June
November

Decision on the operation in Thailand
Establish METCO
Approved as BOI promoted company and
incorporated in Thailand
Start operation
Press factory completion ceremony held on
3" pecember with BOI general as a guest
of honor. The date set as in auguration day.
Completion of VTR assembly factory.
Completion of CRT factory
Start operation at METCO2
Completion of new CRT factory at Ramindhra
Listed on the stock exchange of Thalland
5th Anniversary held at Hyatt Erawan hotel
SIMA Technology Co. Ltd
Established in Nakhon Ratchasima province
with 100% equity participation by METCO
Completion of new factory building within
Bangna-Trad factory incorporating die
factory and warehouse
Operation SIMA Technology Co. Lid. started
Start of operation of electron gun factory
10th Anniversary held at Bangna-Trad factory
Accreditation of ISO8002
for SIMA Technology Co., Ltd
for METCOAccreditation of 1ISO9002
SIMA Technology Co., LtdStart of press factory
Start to produce IDC parts and assembly
(GTMS) Completion of hermetic seal operation line
BOI Certificate for production of printed circuit
board (PCB)

tart production of thermal fuse
Start to produce DMC3
15th Anniversary
Installed METCO-AIDA multi press (MMX),
Installed OMS-6003-D measuring machine
METCO/ SIMA I1SO/ TS16949 accreditation
of ISO/ TS16949 : 2002, for METCO/ SIMA,
1SO9001 : 2000 for METCO
1S014001 : 1996 for METCO
METCO2 Starts the operation of exterior
painting. printing and assembly factory
Starts the operation. Transfer of the METCO3
SMT lines to METCOS and increase facility
production of the Ink jet printer starts
20th Anniversary
Production of the thermal printer starts (small size).
KTC (Kanagata Technical Center)
Starts operation. SIMA Technology Co. Ltd
gilding business
Production of the backlight unit for LCD starts
SIMA Technology Co. Ltd Starts machining
business.
SMT line, dip process starts operation
Laser marker is installed in the printing process.
Installation of two color injection mold machine
Production of escutcheon starts
Start production of small and medium
backlight unit
25t Anniversary
Start production of keyless entry unit (4 wheel)
Start to produce automotive center panel unit
Achieved “CSR-DIW Award" from
Department of Industrial Work
Accreditation of 1S014001:2015 for METCO
Start production of wheel keyless entry unit
(2 wheel) achieved “CSR-DIW continuous
award"” from Department of Industrial Work
Achleved “Green industry (Level 4)
certification” from ministry of industry
10th consecutive years of Thailand labour
management excellence award
Accreditation of OHSAS18001:2007 for METCO
30th Anniversary
Start production of car audio overay panel
Accreditation of IATF16949:2016 for METCO
Accreditation of 1IS09001:2015 for METCO
Start production of car navigation panel
Accreditation of 1ISO98001:2015/
IATF16949:2016 for SIMA
3Rs Award
SIMA Technology Co., Lid. Start plastic injection
business
Start production of EPSON eco tank printer.
Accreditation of ISO14001:2015 for SIMA
Business continuity planning (BCP) to fight
against COVID-19
Accreditation of ISO45001:2018 for METCO
The holy stone laying ceremony of METCO3
new canteen & storage on 4" November 2020
Gl4 (Green Industry Level 4)
METCOS start to Solar Power Generation 13

2022 METCOS3 start to Solar Power Generation



1.2 Nature of Business Operations

Muramoto Electron (Thailand) Public Company Limited and Sima Technology Co., Ltd. as subsidiary
Company, are the manufacturing of electrical parts for automotive, office automation (Ink jet printer) and
other parts with using 7 functions as below
. Metal stamping
. Plastic molding
. Painting and Printing
Surface mounting on PCB
Assembly
. Die and Molds
7. Metal surface treatment

OV s LN

1.2.1 Income Structure
Structure of Income of the Company and its Subsidiary within the last three years

Product Line/ Business Group 2020 I 2021 | 2022
Total (Baht) 11,613,823,349 | 17,013,023,426 18,556,960,681
Electronic parts for the automotive 2,524,544,860 3,785,864,040 3,928,115,002
Electronic parts for office automation 8,647,887,509 | 12,282,940,930 14,097,290,568
Others Electronic parts 441,390,980 944,218,456 531,555,111
2020 2021 ‘ 2022
Total (%) 100.0 100.0 100.0
Electronic parts for the automotive 21.7 22.3 21.2
Electronic parts for office automation 74.5 72.2 76.0
Others Electronic parts 3.8 5.5 2.8

Total income of the Company and its subsidiary (Y2022 Increased 9.08% Compared to Y2021)

Product Characteristics
The Major Product of Muramoto Electron (Thailand) Public Company Limited are listed below :
1. Electronic parts for automotive
2. Electronic parts for office automation
3. Others Electronic parts
Muramoto Electron (Thailand) Public Company Limited and Sima Technology Company Limited
as subsidiary Company have the revenue structure of the Products as follows :

By Geographical Area or Market 2020 I 2021 | 2022
Total (Baht) 11,613,823,349 | 17,013,023,426 18,556,960,681
Domestic 6,749,933,990 | 11,402,613,060 | 13,198,127,452 |
Japan 3,418,992,059 4,734,288,636 5,164,221,678
Other 1,444,897,300 876,121,730 194,611,551
2020 2021 | 2022
Total (%) 100.0 100.0 100.0
Domestic 58.2 67.0 71.2
Japan 29.4 27.8 27.8
Other 124 5.2 1.0
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1.2.2 Product Information
1.2.2.1 Characteristics of Products or Services and Innovation Development
1.) Automotive electronic parts
1.1) Domestic market

The domestic market : Automotive electronic parts e.g., a Keyless entry which the
company sells domestic electrical industry maker for using it in Thailand.

1.2) Overseas markets (Automotive electronic parts), the Major customers are the United

States and the customer in the others regions such as Japan, South East Asia, the
distributions divided into two categories.
1.2.1) Direct sales to manufacturers and dis tributors
1.2.2) Selling through overseas marketing agents which is to distribute through foreign
marketing agents because the products is required the support from technicians,
if the company directly sell to the customer this will increase marketing costs from
setting up the branch offices and sending technicians give advice to customers.
The foreign marketing agents are :
- MURAMOTO INDUSTRY CO., LTD. (MIC),
as the Marketing agent for the distributors in Japan
- MURAMOTO USA Inc. (MUI)
as the Marketing agent for the distributors in USA
- MURAMOTO ASIA PTE., LTD. (MAP)
as the Marketing agent for the distributors in other regions.

2.) Spare Parts and electronic appliances parts and others
2.1) The domestic market : electronic appliances parts and others which are the electronic

2.2)

and computer spare parts and electronics in the country and automatic office supplies e.g.,
a printer which the company sells directly as per customer's order
Overseas markets : PC parts, electrical and electronic appliances and automatic office
supplies which originally had a production based in Japan and now the productions have
been moved outside of Japan. Most of these companies will rely on the relationship
between its parent and parent companies of spare parts manufacturers. There is a few
companies that allow its subsidiary company to order the materials directly. The foreign
customers are categorized as follows :

2.2.1) Direct sales to manufacturers in foreign countries which are electrical products
manufacturer, and electronical in Japan that have the plants in many regions
around the world e.g., Japan and Indonesia, etc.

2.2.2) Selling through overseas marketing agents which are :

- MURAMOTO INDUSTRY CO., LTD.
as the Marketing agent for the distributors in Japan
- MURAMOTO ASIA PTE., LTD.
as the Marketing agent for the distributors in Singapore, Malaysia, and Indonesia
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Current Products Information

Segment/

Name of

Sales volume

Product Description Sales Dealer FY 2022
Automotive/ | Blu-ray Blu-ray Audio Mecha is a navigation |Panasonic | Many 0.3 Million sets
Car Audio Audio Mecha | system that can display maps etc. in automakers,
full screen mode on a 12.3 inch wide including Toyota,
screen. It is also equipped with a Nissan, Honda,
microSD card slot, by which music Mazda, Isuzu,
data saved in a microSD card on a GM, BMW and
personal computer or an audio device Volvo
can be played back in the car.
Automotive/ | Car Navigation | Car Navigation is the panel part of a | Denso Ten | Many 0.4 Million sets
Car navigation| (Center Panel) | device that displays on board the automakers,
location of your car, road maps and including Toyota,
road conditions to support your driving. Nissan, Honda,
Mazda, Isuzu,
GM, BMW and
Volvo
Automotive/ | Keyless Entry | Keyless Entry is an electronic lock that | Mitsubishi | Mazda 3.7 Million sets
Others (Transmitter) | controls access to your car without | Automotive
the use of a conventional mechanical
key.
Automotive/ | Car Sensor Car Sensor is a device that detects | Mitsubishi | Many 6.7 Million sets
Others obstacles at the four corners of the | Automotive | automakers,
car with ultrasonic sensors installed including Toyota,
on the four corners of the car on the Nissan, Honda,
front and rear bumpers. Mazda, Isuzu,
GM, BMW and
Volvo
Office Seiko Epson We manufacture Seiko Epson’s ink | Sumitronics| Seiko Epson 5.8 Million sets
Automation/ | Ink jet Printer | jet printer (finished product) as OEM | (Thailand)
Printer (Original Equipment Manufacturing) |Co.,Ltd.

consigned by Seiko Epson.
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@ CURRENT PRODUCTS INFORMATION

Automotive electric parts segment

I AUDIO FIELD

CD Changer Audio Mecha Blu-ray Audio Mecha

NAVIGATION FIELD

For Toyota Altis For Toyota Camry For Toyota Compact car
OTHER FIELD
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Press part for Air back

Keyless entry (Transmitter) i : =

Car sensor
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@ CURRENT PRODUCTS INFORMATION

Office automation segment (SEIKO EPSON Inkjet printer)

INKJET PRINTER

Start Y2006 Y2008 Y2015

e w9 = [T PR

Y2018 Y2022

Single printer Multifunction printer Ink tank system printer Big tank printer New Model

Other segment

Big tank printer

I AUDIO VISUAL SYSTEM l SECURITY EQUIPMENT

ft,

Video Camera Mirror less camera

LCD unit top cover unit

Automatic door
keyless entry

I INFORMATION & INDUSTRIAL EQUIPMENT

Glass To Metal Seal

D6S Type

Thermal fuses

IE*{




Price policy
The company has a policy to set the price as a benchmark which will be determined in accordance
with the supply and demand of the market. Nevertheless the company's customers are a continuous
industry group both domestically and internationally. Therefore, the trading price is flexible which is depend
on the customer order quantity and production capacity at that time. Mostly prices are set in US dollars,
though the product is sold in the country or abroad.

Promote investment
Muramoto Electron (Thailand) Public Company Limited has received 9 promotional certificates

from the Board of Investment, the details of the certificates are below :

Promotion Certificate No.

Rights and benefits

Conditions

1370/ SorOr/ 2531

To manufacture metal parts of
television tubes, electronic
equipment metal parts.

1. Corporate income tax exemption for

net profit received from the promoted
business for a period of 3 years from
the date of earning income (expires
on October 39,1991).

. Exemption of import duty on raw

materials and essential materials that
must be imported from abroad for use
in production for export.

. Permission to deduct assessable

income in the amount equal to 5% of
the increase in income from the previous
year from exports for a period of 10
years from the date that income from
the operation of the business and
except on the export income in that
year must not be lower than the
average export income of the past 3
years, except the first 2 years.

4. Permission to own the land in the

amount that the Board deems
appropriate

. Permission to import or remit money

out of the Kingdom in foreign cumrency.

1. The size of the business that has a

production capacity of pieces of metal
parts of television tubes or receivers
approximately 48,560,000 per year
(working time 20 hours/day

: 295 days/year).

. Must have investment size excluding

cost of land and working capital of not
less than 1 Million Baht. If investment
size excludes cost of land and working
capital of less than 1 Million Baht, all
rights and benefits shall be revoked.

3. Must save or import net foreign currency

not less than 1 Million USD per year.
If any year does not meet this condition,
all rights and benefits of corporate

income tax exemption shall be revoked.
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Promotion Certificate No.

Rights and benefits

Conditions

1196/ SorOr/ 2533
To produce electronic parts
and other product parts

1. Exemption from import duty and trade
taxes on molds for the manufacture of
electronic parts and other product parts.

2. Exemption from import duties and trade

taxes on raw materials and essential
materials that must be imported from
abroad for using in production for export

3. Permission to deduct assessable

income in the amount equal to 5% of

the income increased from the previous
year from export for a period of 10 years
from the date of earning from that

business. The export income of that

year must not be lower than the average
export income of the past 3 years,

except the first 2 years.

4. Pemission to own the fand in the amount

that the board deems appropriate

5. Permission allowed to bring or send

money out of the Kingdom in foreign
currency.

1. The size of the business has the

capacity are

Approximately 769,591,200

metal parts per year

- Approximately 73,543,680

plastic parts per year

Outsert part or assembly part

approximately 26,365,920

pieces per year

(Working time 20 hours/day

: 288 days/year)

2. Must have investment size excluding
cost of land and working capital of not
less than 1 Million Baht. If investment
size excluding cost of land and working
capital is less than 1 Million Baht, all rights
and benefits will be revoked and shall
not be approved to amend the project
to increase production capacity by
receiving benefits according to the same
criteria again.

1306/ SorOr/ 2534
To produce metal stamping
parts

1. Exemption of import duty for molds

2. Exemption from import duty on raw

materials and essential materials that
must be imported from abroad for
using in production for export.

3. Permission to deduct assessable

income in the amount equal to 5% of
the increase in income from the previous
year from export for a period of 10 years
from the date of earning from that

business. But the export income of that
year must not be lower than the average
export income of the past 3 years,

except the first 2 years.

4. Permission to own the land in the amount

that the Board deems appropriate

5. Permission to bring or send money out

of the Kingdom in foreign currency.

—

. The size of the business has capacity
of metal stamping parts is approximately
132,818,322 pieces per year (Working
time 20 hours/day : 295 days/year)

2. Must have investment size excluding

cost of land and working capital of

not less than 1 Million Baht. If investment
size excluding cost of land and working
capital is less than 1 Million Baht, all
rights and benefits will be revoked.
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Promotion Certificate No.

Rights and benefits

Conditions

1136/ SorOr/ 2536
To produce electronic parts
and other product parts

1. Received half of the import duty
reduction for only the machinery that is
not in the list of the reduction of import
duty according to the Ministry of Finance
Notification No. SorKor.13/ 2533, except
the list of machinery with an import duty
of less than 10% will not be granted
abatement

2. Exemption of import duty for molds

3. Exemption of import duty on raw materials
and essential materials that must be

imported from abroad for use in production
for export.

4. Permission to hold ownership of the land
in the amount that the Board deems
appropriate

5. Permission to bring or send money out
of the Kingdom in foreign currency.

1. The size of the business is the production

capacity of parts. Electronic and other
product parts as follows

Metal parts are approximately
578,640,000 pieces per year

Plastic parts are approximately
55,296,000 pieces per year
Components are approximately
19,824,000 pieces per year

(Working time 20 hours/day

: 288 days/year)

. Must have investment size excluding

cost of land and working capital of not
less than 1 Million Baht. If investment
size excluding cost of land and working
capital is less than 1 Million Baht, all
rights and benefits shall be revoked.

1292/ 2543

To produce metal parts for
Electrical Machine or
electronic products

-

. Exemption from import duty on raw
materials and essential materials that
must be imported from abroad for use
in production for export.

2. Permission to hold ownership of the
land in the amount that the Board
deems appropriate

3. Permission to bring or send money
out of the Kingdom in foreign currency.

. The size of the business is approximately

300,000,000 pieces of metal parts for
Electrical Machine or electronic products
per year. (Working time 20 hours/day
: 288 days/year)

. Must have investment size excluding

cost of land and working capital of not
less than 1 Million Baht. If investment
size excluding cost of land and working
capital is less than 1 Million Baht, all
rights and benefits will be revoked.
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Promotion Certificate No.

Rights and benefits

Conditions

1039/ 2545
To produce Printed Circuit
Board Assembly

. Exemption from import duty for raw

materials and essential materials that
must be imported from abroad for use
in production for export.

. Exemption of import duty on machinery

as approved by the Board

. Permission to hold ownership of the

land in the amount that the Board
deems appropriate

. Permission to bring or send money out

of the Kingdom in foreign currency

1. The size of the business has capacity
is approximately 32,047,000 sets of
Printed Circuit Board Assembly per year,
(Working time 24 hours/day
: 288 days/year)

2. Must have investment size excluding

cost of land and working capital of not
less than 1 Million Baht.

1862/2548
To produce office automation
equipment

Exemption from import duty for raw
materials and essential materials that
must be imported from abroad for
using in production for export.

. Exemption from import duty on goods

imported for re-export

. Permission to hold ownership of the

land in the amount approved by the
Board

. Permission to bring or send money

out of the Kingdom in foreign currency

1. The size of the business has capacity
of automatic office equipment such
as Printer, Multifunctional Machine, etc.
is approximately 7,279,566 units
per year (Working time 21 hours/day
: 353 days/year)

2. Must have investment size excluding

cost of land and working capital of not
less than 1 Million Baht.
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Promotion Certificate No.

Rights and benefits

Conditions

1840(2)/ 2551

To produce electronic product
parts such as LCD Module and
LCD Back Light

. Exemption from import duty for raw

materials and essential materials that
must be imported from abroad for using
in production for export.

. Exemption of import duty on goods

imported for re-exporting.

. Permission to hold ownership of the

land in the amount approved by
the Board.

. Permission to bring or send money out

of the Kingdom in foreign currency

1. The size of the business has capacity
of product parts for electronic products
such as LCD Module and LCD Back
Light etc. is approximately
36,000,000 pieces per year
(working time 21 hours/day
: 277 days/year)

2. Must have investment size excluding
cost of land and working capital of
not less than 1 Million Baht.

The exempted corporate income tax
is not more than 75 Million Baht.

1638/ 2555

To show that Company have
been promoted for investment
in the business International
Parts and Products Sourcing
Center (International
Procurement Office - IPO)

. Permission to bring foreigners who

are skilled workers or experts into
the Kingdom in an amount and
determine the period of stay in the
Kingdom as considered

. Permission to hold ownership of land

in the amount approved by the Board

. Exemption of import duty on machinery

as approved by the Board.

. Exemption from import duty on raw

materials and essential materials
imported from abroad for use in
production for export for a period of
one year. from the date of first import.

1. It must be implemented in accordance
with the essence of the promoted
project in the following matters

* International procurement center for
parts and products

* Business scope procurement of raw
materials components and parts for
the chemical and plastics industry
Electronics and electrical machine and
automotive industries .To wholesale in
the country and export abroad However,
it must not be in the business of broker
or agents.

* Must have or rent a warehouse and has
a computerized inventory management
system

* There must be a procurement activity,
product quality inspection, and product
packaging
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Promotion Certificate No.

Rights and benefits

Conditions

5. Exemption of import duty on goods
imported by the promoted person for
re-exportation for a period of one year
from the date of first importation.

6. Permission to bring or send money out
of the Kingdom in foreign currency.

* There must be multiple sources of
procurement and at least there must
be a source of procurement from the
country as well.

* Approvals or operating permits from
government agencies are required in
accordance with relevant laws.

* Must have an action plan including
plans to import craftsmen and experts
as approved by the Board

* Raw materials and essential materials
are imported from abroad. The
exemption from import duty must be
used for manufacturing, mixing,
assembling, or repacking for export
only.

2. Must have investment size excluding
cost of land and working capital of not
less than 1 Million Baht.
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1.2.2.2 Market and Competition

1.) Competitive Strategy

Muramoto Electron (Thailand) Public Company Limited. is a manufacturer of parts
and components for electrical and electronic appliances which is supporting industry. Therefore,
the customers of the company are the other manufacturer and including manufacturers of electrical
appliances and finished electronics which domestic manufacturer and manufacturers in other
regions around the world. The company has the marketing strengths as follows :

1.1) The joint investment between Thai shareholders and Muramoto Industry
Company Limited., Japan.

Japan is the world's largest manufacturer of electrical appliances and
electronics. Although the industrial situation in Japan is sluggish due to the economic
contraction of Japan, then the Japanese manufacturers have expanded its production
to other regions instead. Especially, the Indochina region due to cheaper of the labor
wages. Normally, the nature of business of Japanese businessmen will be in the manner
of trading between Japanese companies, especially companies that they have connections.
Therefore, Muramoto Electron (Thailand) Public Company Limited. has benefited
from being a subsidiary of Muramoto Industry Company Limited. (Japan) which is the
big company that has relationships with customers for a long time. The parent companies
provide support on the marketing and the distribution for the customer in the other
countries such as Singapore, Malaysia and Indonesia. By distributing through Muramoto
Asia Pte., Lid., which is a subsidiary of the same parent company for reducing marketing
costs.

1.2) Products quality

This industry requires high skill and high production technology to get the
production efficiency with minimal loss to decrease on the costs. Especially, on making
the molds to produce parts as the heart of this type of business. It will require special
knowledge and expertise on designing of the molds in order to produce parts accurately,
precisely, less cost, extended lifetime of the products. Due to the mold using the high
cost and maintenance for need good care to prolong the lifetime. The company is
assisted by a large company which has standard production and 80 years of experience
in this industry on the process of designing the mold technology.

1.3) Low production cost

Although the price is not a key competitive factor, the buyer will focus on the
quality as the top priority. Nevertheless, the company have an efficient production system
together with receiving on the supporting from parent company for finding of the raw
materials and various paris needed in production and the company has improved on
production to produce plastic parts by itself, these causing the production cost of
the company to be reduced considerably and make the company to get better profitability.

1.4) Human resource development Plan

The company focuses on human resource development which is major key
factor in the success of its operation. Some of the employees will be sent to train in Japan
and the company has also received assistance from parent companies in recruiting and
dispatching specialists in specific fields to transfer technology such as designing and
quality control, etc.
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1.2.2.3 Procurement of products and services

The company procures raw materials from 2 sources which are the parts produced in
the country and the parts that are not produced in the country. The company will purchase from
domestic manufacturers and the parts that are not produced in the country, the company is
procured through the parent company because those parts are made in Japan, and this helps
company to save the cost of procuring raw materials by itself and including purchasing directly from
the manufacturer and distributors from the other countries.

The purchase of raw materials of the company Muramoto Electron (Thailand) Public
Company Limited. can be categorized to be as follows :

1.) Domestic purchase
Domestic purchase of raw materials which is approximately 80.41% of the purchase

value of all types of raw materials. This is an important raw material of the Company’s
production ; the company purchases each type of raw material by ordering from many raw
material suppliers. So, the Company to have bargaining power to the Key distributors.

2.) Importing purchase
Importing purchase of raw materials which is approximately 19.59% of the current

raw material purchase value. The raw materials orders are plastic parts and metal parts which
is not produced in Thailand. The manufacturers of these raw materials are retail manufacturer
or small size industries in Japan. Purchasing directly from these companies will increase the
company's raw material procurement costs. So, the company get the support of its parent
companies providing these raw materials from small-scale manufacturer in Japan and then
send it to the company. The parent company will charge on the price from the cost plus any
expenses related to the procurement. The parent company promises that these costs will
be not exceed 5% of the cost of the parts.

The purchasing of raw materials from the parent company is in accordance with the

existing technical assistance contract between the company Muramoto Electron (Thailand)
Public Company Limited. and the parent company which help the company to save cost and
cost of raw material procurement. The additional benefit for the company is the procurement of
such raw materials by the parent company which has knowledge, expertise, and experience in
the business for a long time which allow the parent companies to help on the selection process
and the quality control of raw materials. Currently, the company Muramoto Electron (Thailand)
Public Company Limited. has developed its own production of plastic parts to replace imports.
In addition, small-scale manufacturers in Japan have moved production bases to Thailand to
avoid the problem of high labor costs in Japan. Therefore, the company expect that the Company's
purchase of raw materials from foreign countries will decrease in the future.
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1.2.2.4 Assets for the Business Operations
1.) Assets of Muramoto Electron (Thailand) Public Company Limited
Most of the Assets of are machinery, equipment, land, office buildings and factories, which
are listed below :
1.1) Land
Muramoto Electron (Thailand) Public Company Limited has office Building an the Plants
on its 3 lands which are :
1.1.1) Land on Ramindhra Road Km.12.5
Total area 12 Rai, 2 Ngan, 62 Square Wa
Located on 886 Ramindhra Rd., Khwaeng Kannayao,
Khet Kannayao, Bangkok 10230 Thailand
which Muramoto Electron (Thailand) Public Company Limited is the only
owner and have no others obligations on this land.
1.1.2) Land on Bangna -Trad Road Km. 25
Total Area 50 Rai 0 Ngan 1 Square Wa
Located on 1 Mu 6 Bangna-Trad Road Km. 25, Tambol Bangsaowthong,
Amphur Bangsaowthong, Samutprakarn
which Muramoto Electron (Thailand) Public Company Limited is the only
owner and have no others obligations on this land.
1.1.3) Land on Bangna -Trad Road Km. 23
Total Area 28 Rai 2 Ngan 46.5 Square Wa
Located on 99/7 Mu 3 Bangna-Trad Road Km. 23,
Tambol Bangsaowthong, Amphur Bangsaowthong, Samutprakarn
which Muramoto Electron (Thailand) Public Company Limited is the only
owner and have no others obligations on this land.
1.2) Plant
Muramoto Electron (Thailand) Public Company Limited has plants as follows :
1.2.1) There are 3 Building and Plants at Ramindhra Rd.
which Muramoto Electron (Thailand) Public Company Limited is the only
owner and have no others obligations.
1.2.2) There are 5 Building at Bangna-Trad Road Km. 25
which Muramoto Electron (Thailand) Public Company Limited is the only
owner and have no others obligations.
1.2.3) There is 1 Building at Bangna-Trad Road Km. 23
which Muramoto Electron (Thailand) Public Company Limited is the only
owner and have no others obligations.
2.) Assets of Sima Technology Company Limited
Most of the Assets of are machinery, equipment, land, office buildings and factories, which
are listed below :
2.1) Land
Sima Technology Company Limited has the office building and Plants on its land
which is the office building and Plants at Amphur Pakthongchai, Nakornratchasima
Total Area 62 Rai Located on 99 Mu 1 Tambol Thongchainue, Amphur Pakthongchai,
Nakornratchasima which Sima Technology Company Limited is the only owner and
have no others obligations.
2.2) Plant
Sima Technology Company Limited has 1 office Building and 2 Plants which Sima
Technology Company Limited is the only owner and have no others obligations.
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1.2.2.5 Undelivered Products
Normally, there are very small amount of unfinished work compared to sales because the
company produce the products according to customers’ order that have been ordered in advance for a long
time. Therefore, the company can make the production plan in advance and produce as the plan efficiently.
Therefore, products can always be delivered on time. So, the Undelivered Products at any point in time
is usually only the Products that are on production line and awaiting for delivery.

1.) The Company has the Unfinished Products as at 30" September 2022 as listed below :

Unfinished Products Unit (Million Baht)
30'h September 2020| 30" September 2021 | 30" September 2022

Work in progress 143.74 149.18 166.24

Finished goods 248.86 364.73 330.82

Total 392.60 513.91 497.06

2.) Sima Technology Co., Ltd. has the Unfinished Products as of 30" September 2022
as listed below :

Unfinished Products Unit (Million Baht)
30" September 2020| 30" September 2021 | 30" September 2022
Work in progress 76.79 130.72 133.71
Finished goods 150.66 102.09 216.24
Total 227.45 232.81 349.95
1.3 Shareholding Structure

1.3.1 Shareholding structure of the group of companies

Only one shareholder holding more than 10% of the total shares of Muramoto Electron (Thailand)
Public Company Limited is Muramoto Industry Company Limited whose shareholding within last
5 years is as follows :

w——
30" September 2018 14,907,420 71.38
30'™ September 2019 14,907,420 71.33
30th September 2020 14,907,420 71.33
30" September 2021 14,907,420 71.33
30" September 2022 14,907,420 71.33
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1.3.2 Person with a potential conflict of interest holds shares of a subsidiary or associated
company at an amount exceeding 10 percent of the voting shares
- None -

1.3.3 Relationship with shareholders’ business group

Muramoto Industry Co., Ltd. (Parent Company)

Nature of business

: Manufactures Press part, Plastic parts, Dies, Mold and Procurement

of Electronics Parts for Group Companies.

Established : 1935
Headquarter Location : Kobe, Japan
Registered Capital : 160 Million Yen
Paid-up Capital 80 Million Yen
Major Shareholders : Muramoto Industry Shareholders’ Association Made up of
Director 74.46%,
Muramoto Family 14.37%,
Mr. Hajime Suda 6.56%,
Other 461%
The Board of Directors | : Mr. Yoichi Muramoto  Director

Mr. Shigeru Takamatsu Director
Mr. Shinichiro Yamamoto Director

Relationship in terms
of mutual shareholding
between Muramoto
Electron (Thailand)
Public Company Limited

: Holds 71.33% of shares in Muramoto Electron (Thailand) Public Company Limited

Business relations with
Muramoto Electron
(Thailand) Public
Company Limited

: Muramoto Industry Co., Ltd. (Japan) has signed contract to provide assistance in technology

and business development with Muramoto Electron (Thailand) Public Company Limited
In addition, Muramoto Electron (Thailand) Public Company Limited purchases materials and
other parts from Muramoto Industry Co., Ltd. (Japan) who, in return, purchases parts
manufactured by and from Muramoto Electron (Thailand) Public Company Limited

Trade Value with
Muramoto Electron
(Thailand) Public
Company Limited

: 151 Oct.19 - 301" Sep.20  Purchase value :

793.6 Million Baht Selling value : 185.4 Million Baht
151 Oct.20 - 30" Sep.21  Purchase value : 1,361.0 Million Baht Selling value : 124.6 Million Baht
18t Oct.21 - 30" Sep.22 Purchase value : 1,951.7 Million Baht Selling value : 61.6 Million Baht

Relations in terms of
Financial Support

: Stand surely for Muramoto Electron (Thailand) Public Company Limited
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Muramoto Asia Pte., Ltd. (Associated Company)

Nature of business

: Import, Export, VMI of electronic parts, Metal Press Parts and Plastic Molding parts

Established : 1990

Headquarter Location : Telepark, Singapore

Registered Capital : 4.0 million Singapore Dollars

Paid-up Capital : 3.7 million Singapore Dollars

Major Shareholders : Muramoto Industry Co., Ltd. 100%

The Board of Directors | : Mr. Yoichi Muramoto Director
Ms. Sharon Wong Director

Relationship in terms
of mutual shareholding
between Muramoto
Electron (Thailand)
Public Company Limited

: No mutual shareholding

Business relations with
Muramoto Electron

: METCO sells Keyless entry transmitter to MAP

ailand) Public
ompany Limited
Trade Value with : 15! Oct.19 - 30" Sep.20 Purchase value : 808.0 Million Baht Selling value : 0 Million Baht
Mu;?lf:r?éfgﬁgon 15! Oct.20 - 30" Sep.21 Purchase value : 526.8 Million Baht Selling value : 0 Million Baht
ompany Limited 15! Oct.21 - 30" Sep.22 Purchase value : 0 Million Baht Selling value: 0 Million Baht
Relations in terms of : No mutual financial support
Financial Support

Muramoto Audio-Visual Philippines Inc. (Associated Company)

Nature of business

: Manufactures Car Audio Mechanism, ATM Cassette and Digital Camera Parts

Established : 1990

Headquarter Location : Cebu, Philippines

Registered Capital : 470 Million Pesos

Paid-up Capital : 470 Million Pesos

Major Shareholders : Muramoto Industry Co., Ltd. 100%

The Board of Directors | : Mr. Yoichi Muramoto Director Mr. Hideshi Ishikawa Director
Mr. Hideyuki Kataoka Director Mr. Masahiro Taruya Director
Mr. Ikuo Kuribayashi Director

Relationship in terms
of mutual shareholding
between Muramoto
Electron (Thailand)
Public Company Limited

: No mutual shareholding

Business relations with
Muramoto Electron
ailand) Public
ompany Limited

: METCO sells plastic parts to MAPLE

Trade Value with
Muramoto Electron
ailand) Public
ompany Limited

: 151 Oct.19 - 30" Sep.20 Purchase value : 395.5 Million Baht Selling value : 0 Million Baht

131 Oct.20 - 30" Sep.21 Purchase value : 189.3 Million Baht Selling value : 0 Million Baht
181 Oct.21 - 30" Sep.22 Purchase value: 29.6 Million Baht Selling value : 0 Million Baht

Relations in terms of
Financial Support

: No mutual financial support.
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Sima Technology Co., Ltd (Subsidiary)

Nature of business

: Manufacturing of Pressed Metal Parts, Plating and Assembling for Audio, Computer and
Other Electrical Products for Home, Offices, Industrial Use Including Automobiles.

Established : 1995

Headquarter Location : Amphur Pakthongchai, Nakornratchasima, Thalland

Registered Capital : 300 million Baht

Paid-up Capital : 300 million Baht

Major Shareholders : Muramoto Electron (Thailand) Public Company Limited 99.99%
The Board of Directors | : Mr. Kazunobu Kawabe Director

Mr. Yoichi Muramoto Director

Relationship in terms
of mutual shareholding
between Muramoto
Electron (Thailand)
Public Company Limited

: Muramoto Electron (Thailand) Public Company Limited holds 99.99% of shares.
Other 0.01%

Business relations with

Muramoto Electron
hailand) Public
ompany Limited

: Muramoto Electron (Thailand) Public Company Limited sells PCB Parts and plastic parts to
Sima Technology Co., Ltd. and purchases metal parts and plastic parts from them.

Trade Value with
Muramoto Electron
hailand) Public
ompany Limited

: 151 Oct.19 - 30'" Sep.20 Purchase value :
15! Oct.20 - 30" Sep.21 Purchase value :
1% Oct.21 - 30" Sep.22 Purchase value :

0.7 Million baht Selling value: 83.7 Million Baht
0.2 Million baht Selling value : 131.1 Million Baht
0.3 Million baht Selling value : 132.8 Million Baht

Relations in terms of
Financial Support

: No mutual financial support.

P.T. Muramoto Elektronika Indonesia. (Associated Company)

Nature of business

: Manufactures Complete set of Printer, Printer Mechanism Assembly,
Parts of 2 and 4 Wheels Automobile

Established : 1995
Headquarter Location : Jakarta, Indonesia
Registered Capital : 10 Million US Dollars
Paid-up Capital : 10 Million US Dollars
Major Shareholders : Muramoto Industry Co., Ltd. 89.99%, Other 0.01%
The Board of Directors | : Mr. Masaya Hashimoto Director
Mr. Shinichiro Yamamoto Director
Relationship in terms : No mutual shareholding

of mutual shareholding
between Muramoto
Electron (Thailand)
Public Company Limited

Business relations with
Muramoto Electron
ailand) Public
ompany Limited

Trade Value with
Muramoto Electron
ailand) Public
ompany Limited

: 151 Oct.19 - 30" Sep.20 Purchase value :

0 Milion Baht Selling value : 0 Million Baht
0 Million Baht Selling value : 0 Million Baht
0 Million Baht Selling value : 0 Million Baht

1% Oct.20 - 30" Sep.21 Purchase value :
181 Oct.21 - 30" Sep.22 Purchase value :

Relations in terms of
Financial Support

: No mutual financial support.
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Muramoto USA Inc. (Associated Company)

Nature of business : North American distributing Agent of group companies for automotive parts and other
electronic parts

Established : 1999

Headquarter Location : California, USA

Registered Capital : 15 Million US Dollars

Paid-up Capital : 15 Million US Dollars

Major Shareholders : Muramoto Industry Co., Ltd. 100%

The Board of Directors | : Mr. Yoichi Muramoto Director
Mr. Eiki Kitamura Director

Relationship interms | : No mutual shareholding
of mutual shareholding
between Muramoto
Electron (Thailand)
Public Company Limited

Business relations with | : METCO sells Display car audio unit, press parts and plastic parts to MUI
Muramoto Electron
hailand) Public
ompany Limited

Trade Value with : 151 Oct.19 - 30" Sep.20 Purchase value : 165.8 Million Baht Selling value : 0.7 Million Baht
Mﬁ;ﬂg’:&?g&%ﬁgon 15! Oct.20 - 30" Sep.21 Purchase value : 103.1 Million Baht Selling value : 0 Million Baht
ompany Limited 18! Oct.21 - 30" Sep.22 Purchase value : 87.1 Million Baht Selling value: 0 Million Baht
Relations in terms of : No mutual financial support.
Financial Support
Muramoto Manufacturing Europe S.R.O. (Associated Company)
Nature of business : Manufacture Indoor, Outdoor Unit Parts for Air Condition, Car Audio, EGR Cooler,
and Medical Equipment Assembly
Established : 2005
Headquarter Location : Zebrak, Czech Republic
Registered Capital : 400 Million CZK
Paid-up Capital : 400 Million CZK
Major Shareholders : Muramoto Industry Co., Ltd. 100%
The Board of Directors | : Mr. Akira Tatsumi Director
Mr. Yoichi Muramoto Prokura
Relationship in terms : No mutual shareholding

of mutual shareholding
between Muramoto
Electron (Thailand)
Public Company Limited

Business relations with | : METCO sells medical equipment parts to MME
Muramoto Electron

ailand) Public
ompany Limited
Trade Value with : 151 0ct.19 - 30" Sep.20 Purchase value : 0 Million Baht Selling value : 0 Million Baht
Mugﬂ?:é?gdgﬁgon 15! Oct.20 - 30" Sep.21 Purchase value : 0 Million Baht Selling value : 0 Million Baht
ompany Limited 15! Oct.21 - 30" Sep.22 Purchase value : 0 Million Baht Selling value :0 Million Baht
Relations in terms of : No mutual financial support.
Financial Support
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Muramoto Manufacturing De Mexico (Associated Company)

: Service Company for MUI's Mexican operation

Nature of business

Established 1 2006

Headquarter Location : Tijuana, Mexico

Registered Capital : 8,000 MXN

Paid-up Capital : 8,000 MXN

Major Shareholders : Muramoto USA Inc. 90%
Mr. Yoichi Muramoto  10%

The Board of Directors | : Mr. Yoichi Muramoto Director
Mr. Eiki Kitamura Director

Relationship in terms
of mutual shareholding
between Muramoto
Electron (Thailand)
Public Company Limited

: No mutual shareholding

Business relations with
Muramoto Electron

ailand) Public
ompany Limited
Trade Value with : 151 Oct.19 - 30" Sep.20 Purchase value : 0 Million Baht Selling value : 0 Million Baht
MU;%‘;”{%;’PEJ%%'O” 181 Oct.20 - 30" Sep.21 Purchase value: 0 Million Baht Selling value : 0 Million Baht

ompany Limited 15! Oct.21 - 30" Sep.22 Purchase value : 0 Million Baht Selling value : 0 Million Baht

Relations in terms of
Financial Support

: No mutual financial support.
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1.3.4 Shareholders
List of 12 majors shareholders, as of 13t December, 2022

T Muramoto Industry Co., Ltd. 14,907,420 71.33
2. Mr. Charupat Sorsongsermkul 759,300 3.63
3 Thai R.T.N.T Holding Company Limited 688,400 3.29
4. Mr. Anan Raveesangsoon 360,000 1.72
5: Mr. Parinya Tieanworn 270,000 1.29
6. Thai NVDR Company Limited 210,993 1.01
7. Mr. Peter Eric Dennis 196,900 0.94
8. Sojitz Asia PTE. Ltd. 192,500 0.92
9. Sumitomo Corporation 192,500 0.92
10. Mr. Mana Rungsubhatanond 161,200 0.77
1. Mr. Prasit Luengwattanakit 146,100 0.70
12. Mr. Suphachai Sutthipongchai 127,100 0.61

Remark : Muramoto Industry Co., Ltd. is manufacturer and exporter of Appliance and Electronics parts
and Metal Mold in Japan.

Shareholding Agreement with Major Shareholders
Among major shareholders, the Company does not have any shareholding agreement, might affect
its management.



1.4 Amounts of registered capital and paid-up capital

30" September, 2021 | 30" September, 2022
Registered capital (Baht) 238,981,000.00 238,981,000.00
Paid-up capital (Baht) 208,981,000.00 208,981,000.00

1.5 Issuance of the Other Securities

- None -

1.6 Dividend Policy

The Company has a dividends policy at least 30% on its net profit on annual basis, after deducting all kind of
legal reserved, except for cases when the company needs more fund for business expansion or other significant

activities.

2018/2019 2019/2020 2020/2021 2021/2022
Net Profit (Baht)/ (Loss) (147,574,377) 261,592,011 645,396,422 658,247,960
b ikl SR (7.06) 12.52 30.88 31.50
Dividend (Pay in next year) 208,981,000 208,981,000 292,573,400 376,165,800
Dividend per share 10.00 10.00 14.00 18.00
Pay Out Ratio R/E 79.89% 45.33% 57.15%
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2 Risk Management

2.1 Risk Management Policy and Plan

The Company, Muramoto Electron (Thailand) Public Company Limited, realizes the importance of
sustainable risk management covering most key risks that could affect the Company’s business. The Committee’s
duties and responsibilities are to analyze and evaluate incurred or possibly incurred risks continuously and annually,
develop and review risk management policies to keep risk at an acceptable level, establish risk management
procedures according to the risk management policies and delegate the risk management to respective manages,
review the effectiveness of the risk management procedures, and report to the Board of Directors up-dated situation
of the risk management and progress of the risk management procedures together with results. The Committee may,
when necessary, invite other persons, who are involved with or responsible for any matters related to the meeting
agenda, to participate in the Risk Management Committee meeting. The Risk Management Committee meets at
least once every year and provides a progress report to the Board of Directors for its acknowledgement.

2.2 Risk factors on business operation

2.2.1 Risks on Operation of the Company or Group Company and emerging risk for the next
3 -5 years.

2.2.2 Shareholder Investment Risks
2.2.3 Foreign Securities Investment (In case of the issuer is the offshore company)

2.2.4 New Risks
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Analysis and evaluation of incurred
or possibly incurred risks

Development and review of risk
management policies and procedures

1. Business
Risk

1.1 Production
Risk

1.2 Product
Risk

1.3 Inventory
Risk

Having been established in 1987 as an integrated electronics parts and products manufacturer,
the Company, under the Vision, “We shall strive to be the world’s best manufacturing service
company by providing high quality products and services to ensure maximum customer
satisfaction.”, aims for only one OEM manufacturer in the field of the electrical, electronical
components and car parts finished goods which focuses on Differentiation Strategy by pursuing
superior EQCD and complete customer satisfaction. The Company, through continuous development
of better technology and improvement of productivity, is a manufacturer of components and
semi-assembled products, as well as finished, products, having high capability and responsibility
for marketing, production, sales, and distribution. The business risks of the Company are as follows.

Production risk is a risk of the deficiency of
products incurring during the production process,
despite inspection. The Company must take
full responsibility for damage that has resulted
in a flawed product whether it has resulted from
human error, machine failure or defect of parts
purchased from outside suppliers. Presently,
the Company is covering business areas so
broadly from manufacturing simple parts to
assembling more complex and high-valued
products that risks relating to quality of parts
purchased from outside suppliers, for instance,
should be recognized as a supply chain risk
and has become much more critical ones to
the Company than it had a decade ago.

In order to ensure continuity and good quality
of supply, the Company always pays special
attention to managing key parts and their
suppliers. Since last year the Company had
started establishing a new system “Key/Critical
Suppliers™ and “Key/Critical Parts” in our supplier
management Framework which ensure good
quality and continuity of supply. The company
not only evaluates the quality, technology,
delivery performance, price, and other reliabilities
of the suppliers, but also analyses their financial
status. The Company has been entering into
the Basic Transaction Agreement and the Quality
Assurance Agreement with suppliers which
play critical roles in quality management of its
products. In addition to that, the Company,
in 2018 has started revising the content of these
agreements and pushing further in executing
them in order to reduce and minimize this
Production Risk.

Product risk occurs with the utilization of the
product by the end user; in case of injury, for
example, of a consumer through faulty functioning
of a product sold by the Company.

In order to prevent this risk, the Company
constantly and carefully reviews specifications
and design of products. Since the Company’s
responsibility is basically on manufacturing
the products designed by customers, the
Company’s should take this Product Risk
caused by product design as not so much
critical as the customers.

Inventory risk is a risk arising from deterioration
in the quality of raw materials, parts and
manufactured products during storage. The
Company is accountable for damage or loss
caused by such deterioration of the inventories.

The Company always pays special attention
to keeping the inventory in good quality and
order by applying various principles, practices,
and systems to inventory management. The
Company has successfully established a new
system which could up-grade its inventory
management.
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Analysis and evaluation of incurred
or possibly incurred risks

Development and review of risk
management policies and procedures

1.4 Credit
Risk

1.5 Market
Risk

1.6 Competition
Risk

1.7 Economic
Condition
Risk

Credit risk is a risk due to a customer’s inability
to pay for their purchases and a payment failure
by a supplier on its debt to the Company.

The Company is carefully checking daily paying
performance of customers and suppliers. Before
starting a transaction with any new customer or
supplier the Company carefully investigates
creditability of it. In 2017, the Company started
a credit control system including payment record
investigation and credit rating of customers to
maintain the minimize credit risk.

Market risk is possible loss of manufactured
product, purchased parts and raw materials in
inventory due to market change or sudden order
cancellation from customers.

The Minimum Inventory Activity policy, which
the Company has been deploying, is extremely
essential in order to minimize this risk. The
Company is well-prepared to meet any challenge
in order to stay ahead of competitors in both
product quality and product pricing; for instance,
the Company is, through revising the Basic
Transaction Agreement with suppliers, aiming
to establish effective cooperation with them
which could make both parties act more flexibly
to the market changes.

As a manufacturing service provider, the Company
has to compete against not only competitors of
the same business model but also the customer
itself because the manufacturing provided by the
Company must be better than or at least the
same level of the customers. For the same
reason, the Company should also compete
against competitors of the customer. The
Company inherently faces this kind of competition
risk.

In order to compete and survive in the industry,
the Company should further strengthen its
competitive edges as follows ;

- Broad range of production method and
technology as a manufacturing service provider
including metal stamping, plastic molding,
painting & printing, surface mounting on PCB,
assembly of component & finished product,
die & mold design, die & mold manufacturing,
and metal surface treatment

- Seamless integration of various manufacturing
lines of assembling components and/or
finished products applying various methods and
technologies as mentioned above in the most
effective way

- Well-coordinated cross-functional cooperation
established through the history and experience
covering not only production but also sales,
logistics, procurement and administration

Since the Company has been involved in global
supply chains relating to various industries, it is
inevitably exposed to conditions of global economy.
Now that global economic growth could face
a serious slowdown driven by several events
such as US-China trade war, China’s economic
slowdown, European economic volatility facing
Brexit, tension in the Middle East causing oil price
fluctuation etc., the Company’s business could
also face a downturn risk.

In order to manage all the aforementioned risks,
the Company will continually monitor and analyze
events which may affect the Company’s business.
Apart from the negative impact from an event, e.g.
US-China trade war, if it may create any positive
one by making a shift in global supply chains,
the Company should take proper action without
losing opportunity. In any case, under this kind
of volatile situation, the Company should keep
stringent due diligence process before making
a decision.
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Analysis and evaluation of incurred
or possibly incurred risks

Development and review of risk
management policies and procedures

1.8 Compliance
Risk

1.9 Corruption
Risk

As a publicly listed company, the Company is
required to comply with various laws and
regulations. Any failure to comply with any one
or more of such laws and/or regulations could
expose the Company to penalties or other legal
action against the Company and its Senior
Management, In addition to that, such a failure
could affect reputation of the Company and could
damage trust of customers, business partners,
communities and other stakeholders.

Since establishing the Good Corporate Governance
Committee in 2016, the Company has been making
continuous improvement of compliance-related
matters, e.g. “The Company’s Regulations
Re-Establishment Project” that concerned
regulations were updated, renewed, or newly
created continuously. In year 2022, the Company
was qualified level 5 (“Excellent”) in the Corporate
Govemance Report of Thai Listed Companies (CGR)
2022 by the Thai Institute of Directors Association
(IOD). The Company will continue and strengthen
the improvement.

Corruption is a serious problem and obstacle of
the Company's sustainability which affect both
financial and non-financial loss such as profit,
penalty and reputation. Even in case the
Company has strict measures and internal
control, corruption can possibly occur anytime.
The Company should give attention to and
tackle this risk.

The Company has established Anti-Corruption
Policy, Corporate Code of Ethics and related
policies, and provides all the employees with
educational programs. The Company also provides
employees and business partners with the
whistleblowing channel set in several different
routes.

In 2019, the Company, through the Risk
Management Committee, made a corruption
risk assessment, as a trial basis, following
“A Guide For Anti-Corruption Risk Assessment”
published by United Nations Global Compact
Office with the form, “Table of Corruption Risk
Assessment” ANNEX 1 of the Self- Evaluation
Tool for Countering Bribery, Private Sector
Collective Action Coalition Against Corruption
(CAC).

2. Technology
Risk

In the world of electrical and electronics
appliances business development and progress
has been there always, and accelerated more
and more recently.

The production of components has to keep
pace and to be in line with this ever-evolving
progress. The Company must make investment
in a number of areas to maintain the lead over
competition. These areas include high technology
machinery, measuring equipment and the training
of skillful engineers and workers.

The Company has started a new project to
correspond to the electronics industry to warding
smaller, more efficient and more complicated
designs, according to its mid-term business plan.
The Company's technology and capability of
die-making, which represent special value
amonyg its technical resources, should be important
to secure valued orders from customers and to
keep costs down. The Company has expanded
its training program in this technology.
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Analysis and evaluation of incurred
or possibly incurred risks

Development and review of risk
management policies and procedures

3. Workforce
Risk

The industry of electrical and electronic components
production depends enomously on the workforce,
not only on technicians and engineers but also
on workers in production lines, where though
the Company even uses high technology
automatic machines and robots, it still relies
very much on the human power and abilities
as critical resource of its pursuing value.

The Company greatly values the importance of
its personnel at all levels by setting employee
welfare at a high standard. An executive/employee
joint committee called CP&H Kai (Creation, Power
& Harmony Committee) has been founded to
coordinate and communicate effectively between
executives and employees. In 2016 the operation
rules of this committee have been improved by
inviting more participation from employee side.
This has promptly resulted some positive
modifications of employee treatment through
meeting with in the new committee. With actively
working of this committee, company has achieved
the greatest result in employee relations and
has received “Thailand Labor Management
Excellence Award” for 15 consecutive years.

4. Financial
Risk

As many products of the Company are exported,
directly and indirectly, to foreign countries, and
a lot of raw materials and components, which
are not available in Thailand, need to be imported
in a foreign currency. Therefore, it is inevitable
that the Company is exposed to currency exchange
matters.

The Company has been making efforts in matching
foreign currency income to the payment in the same
currency in order to reduce the actual exchange
profit or loss into acceptable level. In addition
to that, the Company manages to minimize
cash balance maintained in USD and JPY
currency and utilizing financial tools including
forward booking. The Company has established
internal policies and rules covering such
transactions. Concerning a risk on financial
resource, the Company has built good relationships
with financial institutions in Thailand as well as
abroad in order to secure a long-term and stable
fund facility for possible expansion, rehabilitation,
and diversification of operation in the future.
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Analysis and evaluation of incurred
or possibly incurred risks

Development and review of risk
management policies and procedures

5. Environmental
Risk

The Company is always aware of its mission to
provide society with environmentally sustainable
and energy-efficient operation. Otherwise,
environmental issue could be a significant risk
to the Company.

The Company has been operating with ISO14001
certification for many years. In 2017, the Company
successfully received a certification under the
up-dated version of the system. In 2016 the
Company reached up to level 4 of the Green
Industry qualification promoted by Thai govemment
and then is keeping it. The Company has
established internal policy “Safety, Health,
Environmental Objectives and Action Plan 2022".
With such system, qualification and plan, the
Company is continuously improving its sustainability
including chemical substances control and waste
materials management.

6. Disaster
Risk

6.1 Epidemic
Risk

The Company could be exposed to risk from
fire or natural disasters, which might interrupt
production and bring a serious impact to the
Company's business.

The Company has insurance for property damage
in order to mitigate this risk. This year the
Company has significantly reduced a temporally
flood risk in a day of heavy rain by improving
drain system around its factory. In addition,
the Company could, based on the BCP, ask
support from other production sites of affiliate
companies in a same corporate group, which
locate in Thailand and other countries.

The outbreak of the COVID-19 has not yet seen
an end and effects on the Company's operation
cannot be predicted.

The Company has established a policy and
practice guidance to conform to the guidelines
of the Ministry of Public Health by passing
information about disease prevention and hygienic
care to employees to ensure the correct practice
during the outbreak in order to be to continue
the business. The Company also monitors the
situation and news closely. We are promoting
the vaccination of employees, and the vaccination
status is over 99%. We are preventing the spread
of infection by conducting regular continuous to
antigen tests for all employees.

7. IT-Security
Risk

Due to rapid and continuous progresses in
information technology, there are risks associated
to IT security or technological threats that could
occur either as a result of system faults, human
errors and cyber-attacks etc. If the information
system is down or encounters any circumstances
that cause data loss, data leakage, failure and/or
malfunction, it would be a severe and serious
impact to the Company’s operation, competitiveness,
reliability and eventually reputation in the industry.

The Company has re-established Information
System Management Regulations as well as
IT Security Policy. Under these Policy and
Regulations, the Company has been managing
security measures including firewall installation,
hardware redundancy, anti-virus software,
software patches, back-up facilities, access
authorization to the critical systems etc. In
addition to that, the Company has also been
building awareness of employees to IT security
issues through education and training and
conducting regular risk assessment and audit.
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3. Business Sustainability Development

3.1 Policy and objectives of sustainable management

It is currently under consideration.

3.2 Management of impacts on stakeholders in the business value chain
3.2.1 Business value chain

3.2.2 Analysis of stakeholders in the business value chain
It is currently under consideration.

3.3 Management of environmental sustainability

3.3.1. Environmental Policy and Guildelines

The Company has established and implemented for the environmental policy as shown in the
section “Employees™. The company is committed to preventing pollution. Reduce potential impact